
Form OGC-lä E*
STA OF UTAH ( er u. -c

· · DEPARTMENT OF NATURAL RESOUR
grev si 14-20-H62-4399

DIVISION OF OIL, GAS, AND MININ 5. Lease Designation and Serial No.

--- Uintah Œr ay Tribe-Ube Ida
APPLICATION FOR PERMITTO DRILL,DEE 6. If Intla Honee or Tribe Name

la. Type of Work
.

r. Unit Agreement NameDRILL DEEPENO PLUG BACK ute Tcitra.b. Type of Well
Oil Gas Single Multiple 8. Farm or Lease NameWell Well Other Zone Zone

2. Name of Operator Otta 2-7EG
QUINEX ENERGY CORPORATION *· Well

J. Address of Operator -

4527 So. 2300 East #106 Salt Lake City, Utah 84117 10. Field and Pool, or Wildent

4. Loc onacof Well (Report location clearly and in accordance with any State requirements " NNE N/4 Sæ. 7 T2S, R2W,IR4
11. Sec., T., R.. M., or BIk.

661' FWL 815' FNL Sec. 7 T 2 S, R 2 W, USM and survey or Area

At proposed prod. zone

14. Distance in miles ami direction from nearest town or post office* 12. County or Parrish 13. State

10.1 Mi. West of Roosevelt, Utah Orc me
15. Distance from proposed* 16. No. of acres in lease 17. No. of acres assignedlocation to nearest to this well

property or lease line. ft. 661' 313 acres 313 acres(Also to nearest drig. line, if any)
is. Distance from proposed location* 19. Proposed depth 20. Rotary or cable tools

to nearest well, drilling, completed,
or applied for, on this lease, ft. 1850' 13,500' Q Rotary

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

GR 5937'
93
¯ '

PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cëment

14½" 10 3/4" 50.5# 2000' 1100 sks

9 7/8" 7 5/8" 26.4# 0-7000' 1000 sks
29.7# 7000-11000'

6 3/4" 5.½" 20# 500 sks

See attached drilling prognosis sheet.

IN ABOVE SPAGE .DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, íf any.

(This space for Federal or State office usel

E STATE
Permit No...... .... Û. ...... App roval Date ....... ... 8 NOF

MINING
App roved by....... ................. ....... ..... ......... Title....... nte
Conditions of approval, if any:

LL SPACING:*See Instructions On Reverse



PROJECT

QUINEX ENERGY CORR

T 2 S R 2 W U.S. B.8s M Well Location, JOHN 2-782. Located as Shown
* ' In the NWI/4 NWI/4, (Lot I) Section 7, T2S, R2W

US B8tM, Duchesne County, Utah.

BASIS OF ELEVATION

N 89° 58°E ( G.LO.) 5157 58 ( Meosured ) SPOT ELEVATION ATTHE NORTHEASTCORNER-SECTION7,
T25, R2W, U.S.8,SM. TAKEN FROM THE BLUEBELL
QUADRANGLE,UTAM-DUCHESNE COUNTY 7.5 MINUTE

LOT I QUAD. (TCPOGPAPHic MAP3 PUBl.lAMEDßY THE UNITED
STATES DEPARTMENT OF INfERIOR,GEOLOGICAL SURVEY.
SAID ELEVATION IS MARKEDAs BEING 5871 FEET.

JOHN 2-7B2
Elev. Ungroded Ground = 5937'

LOT 2

I N

7
LOT 3

O
o
O

CERT1FICATE

THIS IS TO C£RTIFY THAT THE -ABOVE PLAT WAS PREPARED FROM

FtELD NOTES OF ACTuAL SURVEYS MADE By ME OR UNDER MY

SUPERvist0N ANO THAT THE SAME ARE TRUE A980 CORRECT TO THE

BEST OF MY KNOWLEOGE AND BE EF.

LOT4

EGISTERE AND SURVEYOR
REGISTRATiON NS à454
STATE OF UTAH

UINTAH ENGlNEERING LAND SURVEYING

I P 0. BOX Q -. 85 SOUTH - 200 EAST
S89°59'E 78.40 VERRAL, UTAH - e4ote

SCALE DATE
\" = 1000 8-22-88

. A = SECTION CORNERS LOCATED (Galv. Caps) PARTY REFERENCES

GS DS JAK GL.O.
WEATHER FILE

QUINEX ENERGY
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uinex EnergyBorporation
Charrington Square 4527 South 2300 East, Suite 106 Salt Lake City, Utah 84117 (801) 278-8100 Telecopier (801) 272-9094

Cas ing Program

10 3/4" Casing
@2,000'

,, 7 5/8" 26.4# Casing
0 - 7,000'

1 7 5/8" 29.7# Casing
7,000 - 11,000'

5 1/2" 20# Casing
10,700 -



THIRTEEN POINT PLAN

AUG31 1988
GENERAL Requirements for working on Ute Tribal Lands

O!L,GAS&MINING1. All operators, subcontractors, vendors, and their
employees or agents will be confined to established
roads and wellsite.

2. All operators, subcontractors, vendors and their
employees or agents shall not carry firearms or
other weapons.

3. No alcoholic beverages or drugs shall be permitted
while working on the reservation.

4. A cultural resource clearance has to be granted by
Archeological-Environmental Research Corporation.

5. A wood permit will be obtained from the Forestry
Department of the BIA before any firewood is removed.

1. Existing Roads - See Location Map

A. Wellsite: 661', FWL, 815, FNL (NW NW Sec. 7) T2S R2W

B. Travel 2.1 miles west of Roosevelt, Utah to Hancock Cove
thence north 2 miles to Bluebell Road, turn west on Blue
bell Road travel 5.9 miles to top of Bluebell Ridge and
follow access road into location on NW corner of Section
Seven. Total distance of 10 miles.

C. Roads: Existing State/County road marked with heavy
line. New access marked w/dashed line.

D. Other existing roads as marked on Topo map.

E. Existing roads will be maintained by the county.
The new access road will be built to BLM specifications
and maintained as required, for all weather use, by the
operator. (See engineer survey plat)

2. Construction - See engineer survey plat

A. General:

(1) The BIA and the Vernal District BLM will be notifed
48 hours prior to commencing work on Ute Tribal
Lands.

-1-
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(2) A benchmark (brass cap set in concrete) is present
661' W & 815' N from wellsite at NW corner of Sec.
Seven.

(3) The dirt contractor will be furnished a copy of
this Surface Use Plan, along with any additional
BLM or BIA stipulations, prior to the work.

(4) Trees: There are no trees on the access route or
location.

(5) All artifacts found on the Tribal lands shall be
left in place and the BIA promptly notified.

(6) The top 9-10 inches of topsoil will be removed and
stockpiled on the SW corner of the location.
See location plat.

(7) The reserve pit will be lined with native clay
materials and water proofed.

B. Planned Access Roads:

1600 feet of new access road will be required.
The subject road will be built to BLM specifications
(from figure 6, p 26, "Surface Operating Standards
for Oil & Gas Exploration and Development"), as
follows:

(1) Width: 16' at crown:
Total disturbed Width 30'

(2) Maximum Grades: 3% Maximum

(3) Turnouts: None required

(4) Drainage: Borrow pit on east side.

(5) Culverts:
a. 18" at exit from existing road or as needed.

(6) Surfacing material: The road surface will be
covered with 6 inches of 4" roadbase and 2" of
1 1/2" gravel topping as required for traction
and erosion control.

(7) Gates/Cattleguards:
1 gate and 18' cattleguard at entrance to fenced
location.



O
3. Location of Existing Wells - See Topo Map

Wells within one mile radius:

(1) Water wells: None

(2) Abandoned Oil Wells: None

(3) Temporarily Abandoned Wells: None

(4) Disposal Wells: None

(5) Drilling Wells: None

(6) Producing Wells:
Utex 1-6B2 Ute
Utex 2-12B3 Jenkins

(7) Shut in Wells:
Utex 1-782 Tribal

(8) Injection Wells: None

(9) Monitoring Wells: None

4. Location of Existing and/or Proposed Facilities - See
Wellsite Plat.

A. Within 1-mile radius of location, existing facilities
owned or controlled by lessee/operator:

(1) Tank Batteries: Same as 6 & 7 above.

(2) Production Facilities: Same as above.

(3) Oil Gathering Lines: None

(4) Gas Gathering Lines: Coastal Oil & Gas

(5) Injection Lines: None

(6) Disposal Lines: None

B. New Facilities Contemplated:

(1) Off Well Pad: A gas line tie-in to Coastal Oil &
Gas gathering system and electrical tie-ins to Moon
Lake Electric are anticipated.
Agreements with Coastal and Moon Lake Electric will
be executed prior to completion of the well.
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(2) Well Pad Dimensions: Refer Rig Layout Plat

(3) Construction Methods: Tanks are to be welded.
Battery grade will be less than 3' above well pad
grade. All equipment will be painted medium sand
brown.

(4) Protective Measures: There will be no open vessels
or permanent storage of fluids in open pits.
Storage tanks will be diked to provide emergency
containment of a potential tank failure.

C. Plan for Rehabilitation: Upon completion of the well, the
reserve pit and all unused areas will be reclaimed. Upon
plugging of the well, all production facilities and tanks
will be removed and the entire location will be returned,
as far as practical, to original grade, and reseeded as per
BIA specifications.

5. Location and Type of Water Supply

A. Water Source:

Approximately ten acre-feet of water will be required to
drill and complete the well. Water is to be pumped or
trucked from Dry Gulch Creek. Proper water right will be
obtained from the State Engineer prior to spudding.

B. Transportation: Water will be trucked.

C. Water Well: None proposed.

6. Source of Construction Materials:

A. Source: Materials from cuts will be used in fills.
No additional requirements are anticipated.

B. Ownership: The access road and location are on Ute
Tribal Lands.

C. Outside Materials: Roadbase will be obtained from com-

mercial gravel pits in the Bluebell, Utah area.

D. Access: No additional access roads will be required.
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7. Methods for Handling Waste Disposal

Disposal will be handled as follows:

(1) Cuttings: Drill cuttings are to be buried in the
reserve pit.

(2) Drilling Fluids: Drilling fluids are to be removed
to a commercial disposal pit within 90 days of
completion.

(3) Produced Fluids: Produced oil will be sold to an
authorized oil buyer. Produced water will be hauled
to an authorized disposal.

(4) Sewage: Chemical Toilets will be provided for the
drilling crew.

(5) Trash and Garbage: Trash will be accumulated in a
wire mesh receptacle and hauled to a sanitary land
fill.

(6) Post Drilling Cleanup: After drilling operations
cease, the access road and location will be cleaned
up and graded. The reserve pit will be covered and
reseeded to Ute specifications within 90 days.

8. Ancillary Facilities

No camp facilities are planned or required.

9. Well Site Layout - See Attached Wellsite Plat.

(1) Cross Sections: Provided with plat.

(2) Equipment Layout: Provided on plat.

(3) Rig Orientation: Provided on plat.

(4) Pits: All pits are to be sealed.
Location will be fenced on four sides - see plat.

10. Plans for Restoration of Surface

Upon completion of drilling operations, the location is to
be restored as follows:

(1) Initial Cleanup: Location and surrounding area are to
be cleaned of all debris resulting from the drilling
operation. All trash is to be hauled to a local
sanitary landfill.
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(2) BIA and Vernal BLM will be notified 48 hours prior to

any surface restoration requiring earth moving
equipment, and upon completion of work.

(3) Topgraphy: Within ninety days of completing (weather
permitting) the well, the reserve pit is to be dryed,
filled and recontoured to original shape. All spoil
material is to be buried a minimum of five feet deep.
All trash will be removed prior to burial. All dis-
turbed areas, not requirerd for continued operation,
are to be recontoured to original shape.

(4) Stockpiled topsoil will be evenly distributed back over
reclaimed areas.

(5) Revegitation: Reclaimed areas will be scarified and
seeded by broadcasting or drilling, per BIA recommen-
dations.

(6) Unused areas will be blocked from vehicular access.

(7) Pits: Pits will be fenced until cleanup, using wire
mesh fence with 2 strands of barbed wire.

(8) Oil on pits: Any oil on the pits will be removed to a
commercial disposal when rig is released.

(9) Timetable: Reserve pit is to be reclaimed within 90
days of completion date. Other areas will be reclaimed
within six months of discontinued use.

11. Other Information

A. Owership and Right-of-ways:
Both the surface and the minerals are owned by the Ute
Tribe. Right-of-ways for road, location, gas gathering
lines, and power lines will be requested from the BIA.

B. General Description of Area:

(1) Topography: Semi-arid with sage brush and small
junipers. No irrigation.

(2) Surface Use Activity: The surface is presently
used for cattle grazing.

(3) Water, Dwellings, Archeology: Water is available
in Dry Gulch Creek, approximately 3/4 mile west of
the location. There are no dwellings within 1/4
mile.
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12. Production Operations

A. Notification: A first production report will be
sent to the BLM within 5 days of first production
to establish site security and APD compliance.

B. Site Security: Site security plan will be sub-
mitted within thirty days of completion.

C. Water Production: NTL-2B will be submitted within
60 days of completion. It is anticipated that the
water produced will be hauled to the pit located in
Lapoint, Utah, Section 8, T 1 S, R 1 E.

D. Weed control: The road and location will be pro-
fessionally sprayed annually, using EPA approved
chemicals, to control noxious weeds.
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E. The tank battery is to be built along the North side of

the location. All permanent structures will be painted
an approved earthtone color within six months of instal-
lation, OSHA required markings excepted.

13. Lessee's or Operator's Representative

DeForrest Smouse
4527 South 2300 East, Suite #106
Salt Lake City, Utah 84117
Phone: (801-278-8100 or 272-9093)

Certification

I hereby certify that I, or persons under my direct
supervision, have inspected the proposed drillsite
and access route; that I am familiar with the conditions
which presently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct;
and, that the work associated with the operations
proposed herein will be performed by Quinex Energy
Corporation and its contractors and subcontractors in
conformity with this plan and the terms and conditions
under which it is approved.

DeForrest Smouse
QUINEX ENERGY CORPORATION



LEASE No. .1.4.T.2.0.7.B.62.y.4.3.9.
5-5429 UNITED STATES CONTRACT No. ........................ugust 1961)

DEPARTMENT OF THE INTERIOR
BuREAu oF INDIAN AFFAIRS

ASSIGNMENT OF MINING LEASE

WHEREAs, the Secretary of the Interior or his authorized representative has heretofore approved
..9.9...9.4.1.t...99.4...9.9.d Wä¯ IMÛn$raËb<1agdnEäE ä ù T¯Xësëiväfiöñ;¯~UEän 3nÊ' J
utered into by and between U.t?...ÑA.9.KEi.09.ËË99...9.9EP.9.E.9.ËÌ.9.9.'...B...9.9.9.0...9.9.T.22.T.9.9.i.9.9............,lessor,Anchor Resources, Inc., a Utah corporation, of
d 8_5.7.1..._S_,

_ _
Tgos

, _

Ci. _c19.2...S.
.n.41.2...9

_t _a h_
_

_8 §§_92...........................................................................-..,Ieasee,

overing the following-described lands in the.....918t.9_hgag 99_y_qi__R_g.g_q_yyg_tip_aUtah
(Insert name of Reservation, Pueblo, Nation, etc., as needed)

the Rfate of Utah, to-wit:

TowNSHIP 2 SOUTH, RANGE 2 WEST, USM

Section 7: Lots 1, 2, NE¼, E#NW-i; and,

Now, THEREFORE, for and in consideration of TEN AND MORE, cash in hand paid

dollars ($.l.9..•..9.9...............),the receipt of which is hereby acknowl-

d d the said Anchor Resources, Inc., a Utah corporationge ,

he owner of the above-described lease, hereby bargains, sells, transfers assum°s, and conveys sub ject to a
decreasing production overriding royalty interest as set fortlT under Schedulé K °ãtfäched

hp_Leip__ap a part r.9.?Á-R...R..Ë......-_....right, title, and interest in and to said lease,

subject to the approval of the Secretary of the Interior or his authorized representative to ...J9.hp
2285 Lucky John DriveD. Chasel Park City, Utah 060

......................................................................................................................................., of

............................................. Said assignment to be effective from date of approval hereby by the Secretary

of the Interior or his authorized representative.

IN WITNEss WHEREOF, the said assignor has hereunto set. ...I.ti£..-handand seal, this. 18th

day of September gg 8L Anchor Resources, Inc., a Utah
corporation

ATTEST:

BY: David S. Hays, President
S retary

to-mm•3



6 0
Form 9-1123 (Submit in triplicate to appropriate(Rev. Dec. 1957)

Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the fÛLords of the f3ureau of Land Management, holder of lease

DISTRICT Ï.AND OFyrce: Vernal
sentas No.: 14-20-H62-4399

and herchy designates

Now: QUINEX ENERGY CORPORATION
.

Annauss: 4527 So. 2300 East #106, Salt Lake City, Utah 84117

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and reguistions appleable thereto and on whom the supervisor or his representative may serúc written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

John 2-7B2
Section 7, T2S, R2W, U.S.B. & M.

It is understood that thi, designation of operator does not relieve the lessec of responsibility for compliance .

with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the desi;:nated operator, the lessee will make full and prompt compliance
with .dl regulations. lease teron, or orders of the Secretary of tbc Interior or his representatwe.

The lessee agrees promptly to notify the supervisor of any thange in the designated operator.

John D. Chasel

August 26, 1988 2285 Lucky John. Drive, Park City, Utah 84060
(Itale)

. (Addreas;
U. 6. f.Ovih%iirkT PRIlifiliñOFTKL Um ,,3:stik
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DRILLING PEOCEDURE

Field Bluebell Well Ouinex Energy ,7ohn 2-787

Location 661' FWL 815' FNL Sec. 7, T 25, R2W USM
Drill X Deepen Elevation: GR 5937' KB 5950' Total Depth 13,500±

Non-Op Interests Unknown

1. Casing Program (0 = Old N = New)

Surface 0/N Intermediate O/N Oil String/Liner 0/N

Hole Size 14 1/4" 9 7/8" 6 3/4•

Pipe Size 10 3/4" y sys. 5 1/2"

Grade J 55 N N 80 & 695 N P 110 N

Weight 50.4# 26.4# & 29.7# 20#

Depth 2000' 11,000' 13,500+

Cement 1100 sks 1000 sks 500 sks

Time WOC 12 hrs 24 hrs 24 hrs

Casing Test 3000 PSI 5000 PSI 5000 PSI

BOP #1 1-10 Series 900 shaffer n,nblagato

Remarks #2 1-10 Series 900 Hydrill

2. Mud Program

Depth Interval Type Weight Viscosity Water Loss

Surface to 8000' Watergel 8.5# 30-35 -¯¯¯--

8000 to 11000 Low Solids 9.5# 32-36 10-15

1100 to 13,500 Low.Salian 13 A R Mavimum 35-40 10-12

3. Logging Program

Surface Depth None

Intermediate Depth 2000' - TD,D1L-SFL Log, 6000' - TD Como. Neut.

Oil String Depth Form Density & Mud Log

Total Depth Full Wave Sonic 11,000 - 13,500'

4 . Mud Logging Unit Frontier Mud Logging

Scales: 5" = 100' to 6000' to 13,500' to

5. Coring & Testing Program Approximate
Formations Approximate Depth Length of Core

Core None DST None

Core None DST None

6. Objectives & Significant Tops: Objectives: Primary: Tertiary Wasatch & Wasatch Trans.

Formations Approximate Depth Formations Approximate Depth

Duchesne River Rn. Surface Wasatch Trans . 10 , 090 '

Uinta En. 3910' Wasatch Em 10,700'

Green River Em. 7150' Wasatch "B" 11,860'

Green River "H" 9290 '

3reen River blk. sh. 9735'

7. Anticipated Bottom Hole Pressure: 6200#
8. Completion & Remarks: Completion prognosis will be prepared following evaluation of

dr,illing & loqqing of the John 2-7B2 Test .

Compiled By: Approved By: . 4 4
DeForrest Smouse Carl P.



QUINEX ENERGY CORP.
LOCATION LAYOUT FOR

El. 5.918.5'
-- Sto. 3+60 151' JOHN 2-782

F-18.1' -

Sto.3+49 - SECTION 7, T2S, R2W, U.S.B.&M.

FLARE El. 5912.5
Piv F-24.1'

50' 180'

El. 5947.1' El. 5929 STATION 3+49.00
C-18.5' F-6.9'

D PIPE RACKS
(etm. Pit)

50 o' Dyke I I I LOCA T/ON STAkF
| | | EI. 5937.1' 50' / 180'

I \ \ \ C-0.5' SCALE: 1' = 50 Preconstruction
Sta. 2 + I 8 DATE: 8-23-88 Grade F7nished Grade

50
DOG HOUSE

180'
¿¯/.

= 59J6.6'

sto. 2+oo T
El. 59 6''

F1LL RLL

o L..Slope; Cut = 1:1
X-Section F1// = 1 1/2:1

scale STATION 2+00.00

MUD SHED 1" = 100'
-- 200' 205.5'

o ---- RESERVE PITS TOILET

N ·¯- (8' Deep) HOPPER

P0m STORAGE ---

TANK

TOOLs CUT

-- FUEL Proposed Access C UT
Road

Sta. 0+43 /
-- -- STATION 0+30.00

150• sta o+so Led TANK
El. 5974.9' EI. Š958.5' SH GRADE
C-46.3' C-29.9'
(etm. Pn) (etm. PR) I y 210' sto. o+oo EI. 5959.2' 50 210'

C-22.6

EL 5970.7' El. 5958.0'
..

C--34.1 C-21.4 ---

CUT CUT

APPROXIMATE YARDAGES

CUT
(6") Topsoil Stripping = 2,086 Cu. Yds. EXCESS MATERIALAFTER STATION OM)0.00
Pit Volume (Below Grade) = 7,687 Cu. Yds. 20% COMPACTION = 18,238 Cu. Yds.
Remaining Location = 33,175 Cu. Yds. .Topsoil & Pit Bockfill = 5,929 Cu. Yds.

TOTALCUT = 42,948 CU.YDS. (1/2 Pit Vol.)

EXCESS UNBALANCE = 12,309 Cu. Yds- UINTAN ENGINEERING & LAND SURVEYING
FILL = 19,768 CU.YDS. (After Rehabilitation) P.o. an. 1768 vemal,



PROP SD LOCATION PROPOSED ACCESS

JOHN 2-782 ROAD 0.Š mi±
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OPERATOR En re n DATE

WELL NAME

SEC SJ T )S R COUNTY AC

3-0/3- 3/ 2/ Infort
API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND EST

LEASE FIELD P A
A

PROCESSING COMMENTS:

AP ROVAL LETTER:

SPACING: R615-2-3 R615-3-2
UNIT

/>Ë5 R615-3-3
CAUSE NO. & DATE

STIPULATIONS:

CONFIDEN"IlAL
PERIOD

EXPIH
ON 1919



0 6f State of Utah
DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City.Utah 84180-1203

Division Director 801-538-5340

September 6, 1988

Quinex Energy Corporation
4527 South 2300 East #106
Salt Lake City, Utah 84117

Gentlemen:

Re: John 2-7B2 - NW NW Sec. 7, T. 2S, R. 2W - Duchesne County, Utah
815' FNL, 661' FWL

Approval to drillthe referenced well is hereby granted in accordance with the Order of
Cause No. 139-42 dated April 12, 1985 subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of evidence providing
assurance of an adequate and approved supply of water as required by Chapter
3, Title 73, Utah Code Annotated.

In addition,the followingactions are necessary to fully comply with thisapproval:

1. Spudding notificationwithin24 hours after drillingoperations commence.

2. Submittal of an Entity Action Form within five working days followin spudding
and whenever a change in operations or interests necessitates an entity status
change.

3. Submittal of the Report of Water Encountered During Drilling, Form OGC-8-X.

4. Prompt notification if it is necessary to plug and abandon the well. Notify John R.
Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or Jim
Thompson, Lead inspector, (Home) 298-9318.

5. Compliance with the requirements of Rule R6I5-3-22, Gas Flaring or Venting, Oil
and Gas Conservation General Rules.

an equal opportunity
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Quinex Energy Corporation
John 2-7B2
September 6, 1988

6. Prior to commencement of the proposed drillingoperations, plans for facilities for
disposal of sanitary wastes at the drill site shall be submitted to the local health
department. These drilling operations and any subsequent well operations must
be conducted in accordance with applicable state and local health department
regulations. A list of local health departments and copies of applicable
regulatlons are available from the Division of Environmental Health, Bureau of
General Sanitation, telephone (801) 538-6121.

7. This approval shall expire one (1) year after date of issuance unless substantial
and continuous operation is underway or an application for an extension is made
prior to the approval expiration date.

The API number assigned to thiswell is 43-013-31216.

Sincerely,

ssociate Director, Oil & Gas

Ir
Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson



Form 9-331
Form Approved.

Dec. 1973 Y I tvvv Booget Bureau No. 42--RJ424

UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR DIVISIONOF 14-20-862-4399

GEOLOGICAL SURVEY ŒL,GAS&WMim6.IF INDIAN, ALLOTTEE OR TRIBE NAME
Ute Tribe

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME
Ute Tribal

(Do not use this forrn for procosals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for such proposalsJ 8. FARM OR LEASE NAME

1. oil gas
John 2-7B2

well well other 9. WELL NO.

2. NAME OF OPERATOR John 2-7B2 ÑA
QUINEX ENERGY CORPORATION 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR Utah 84117 Bluebell
4527 South 2300 East, Suite 106, Salt Lake Ci 11. SEC., T., R., M.. OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
NWh,NWh Sec 7 T2S, R2W

below.) . 671' FWL, 484' FNL, Sec. 7, T2S,R2W ' ° '

AT SURFACE: 12. COUNTY OR PARISH, 13. STATE
AT TOP PROD. INTERVAL: same Duchesne Utah
AT TOTAL DEPTH: Sm 14. API NO.

16. CHECK APPROPRIATE BOX TO lNDICATE NATURE OF NOTICE. 43-013-31216
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

GR. 5922'
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL O O (NOTE: Report results of multiple completion or zone

PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE COMPLETE
cHANGE ZONES
ABANDON*
(other) Location change <ine to archeology

. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all certinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and

measured and true vertical depths for all rnarkers and zones pertinent to this work.)*

Completion as per first request. Only the surface location changed
due to ,archeological problems on original site. New location approved
by on-site inspection of both B.L.M. representative and archeologist.

Subsurface Safety Valve: Manu. and Type Set @ Ft.

18. I hereby certify that the foregoing is true and correct

S1GNED -/M TITLE ..

DATE

(This space for Federat or State office use)

A PROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

'See instructions on Reverse



FormOGC-lb SL IN Titlet.lE \ FE
STATE OF UTAH (Other instro hans on

DEPARTMENT OF NATURAL RESOURCES
reverw,nla

DIVISION OF OIL, GAS, AND MINING A. 1.EASE DEREGNATION AND SERIA N

14-20-H62-4399
6. r IWDIAN, ALLOTTSB Og Taint NAMS

SUNDRYNOTKESAND REPORTSON WELLS(De not use this toria for pre sais to drill or to deepea or plug back to a differest reserToir. Ute TribeUe "AFF CATION FOR PERMIT-" for auch proposais.)

2. Naxa or opssatoa 8, rasu os LaAan NAME

QUINEX ENERGY CORPORATION ÛÎ 1988 John 2-7B2

4527 South 2300 East, Salt Lake City, Utah MBN OFSuite 106 John 2-27B2
4. OCA ION OF W L At 71 ÍDCat108 €$087 7 60 in ACCGT48000 Wit e 1Ô. FISI.D AND FOOt., 08 WILDCAT

: surface Bluebell
671' FWL, 484' FNL, Section 7, T. 2 S., R. 2 W., USM u. ase..t..a..x..oass.x.ana

SURTET 08 AAEA

NWh,NWh, Sec. 7, T2S,R2W

43-0 13-31216 GR. 59 22 ' Duchesne Utah

le. OleckAppropnote BoxTo Indicate Nature of Notice, Report, or Other Data
NOTica or INTaxTroW to: sussaguant sarosT or:

TEST WATSB BEUT<iFF PGl.L OR ALTgg castNO WATSB SHUT·0gy agrAga:NG WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTUgg TERATMENT ALTERING CAgiNO

SMCOT na ACIDISE AAANDON* SHOUTING OR ACIDI3tNo ABANDOMMENT*

RETA14 WELL C11ANGE PLANS (Other) ,

INOTs: Report results of multiple completion on Wel
LR$bation Change cogyptectan or Recompletton Report and Log form.)

17. OrsentnE runynsKO Al I;uMILETED OPWRATIONs (Clearly state alt pertinent details, and give pertinent dates. including estimated date of starting any
proposed work. If well is dirwetionally drilled, give subsurface locations and measured and true vertical deptha tar all markers and annes perti•

nons to this work.) •

The surface location was changed due the finding of archeological material

on the proposed location. The new location has been approved verbaly by the
on-site inspection team consisting of the B.I.A., B.L.M. and archeologist.

OF UTAH DiVIS10N
AP"""VED BY TITLE



C SUBMIT IN TRIPIJCAT Form approved.
(Other instructions on Budget Bureau No. 42-R1425.UNITED STATES reverse sise>

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY 14-20-H62-4399

APPLICATIONFOR PERMITTO DRILL,D 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a, TYPE OF WORK

DRILL DEEPEN 7. UNIT AGEEEMENT NAME

b. TrrmorwmLL
pge g teOILLL GWASLL

OTHER 8. FARM OR LEASE NAME
2. NAME O OPERATOR

John 2-7B2
QUINEX ENERGY CORPORATION DMSIONOF 9, WELL NO.

3. ADDRESS OF OPERATOR OIL,GAS&MININÉ John 2-7B2
4527 Sonth 2300 East, Salt Lake City, Utah 84117 10. FIELD AND POOL, OR WILDCAT

4. AIncATrfaNœor w eport loc arly and in accordance with any State requirements.*)
Bluebell' FWL, FNL, Sec. 7, T.2S., R.2W. USM 11. .,T., M OBRELA

At proposed prod. zone NW , NWi, Sec. 7,SM
T 2 ST, R. 2 W. , USM14. DISTANCE IN MILES AND DIRECTION FROM NEABEST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 1ß. BTATE

10 . 1 mi. West of Roosevelt , Utah.
Duchesne Utah10, DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCATION TO NEAREST

TO THIS WELLPROPERTY OR LEASE LINE, FT. 661 feet 313 acres(Also to nearest drIg. unit line, if any) 313 acreS
18. DISTANCE FROM PROPOSED LOCATION* 1Û. PROPOSED DEPTu 20. ROTARY OR CABLE TOOLSTO NEAREBT WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON THIS IÆASE, Fr· 1850 feet 13, 500 ' Rotary
21. ELEVATIONs (Show whether DF, RT, GR, etc3 22. APPROI. DATE WORK WILL START*

GR 5937 ' October 1, 1988
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF IIOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

14 ½ " 10 3/4" 50.5# 2000' 1100 sacks
9 7/R" 7 5/8" 26,4 & 29.7# 11,000' 1000 sacks
6 3/4" 5 1/2" 20# 13,500' 500 sacks

SEE ATTACHED DRILLING PROGNOSIS SHEET

DEPT-OF THE WTERIOR

BUR F lAND MANAGEMENT
VERNAL,UTAH

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutprevenGNEDprOgrRE

ViCO. PreSident, Quinex EneDAg August 26, 1988
(This space for Federal or State o lice use)

PERMIT NO
PPROVAL DATE

APPROVED BY
CONDITIONS OF APPROVAL, IF ANY :

TITLE DATE

NOTICEOFAPPROVAL
CCNDITiONSOF APPROVALATTACHED*SeeInstructionsOn ReverseSide TOOPERATOR'S



ITED STATES GOVERNMENT

memorandum
DATE:

REPLYTO .

ATTNOF: Superintendent, Uintah and Ouray Agency

SUBJECT: QUinêX Energy Corporation - John 2-7B2 Well located in
Sec. 7, T2S-R2W, NW/4NW/4; Lease No. 14-20-H62-4399

ro= Bureau of Land Management, Vernal District Office
Attention: Mr. David E. Little, District Manager

We concur with approval of the Application for Permit to Drill subject well.

Based on available information received on January 31, 1989, we have
cleared the proposed location in the following areas of environmental impact.

YES X NO Listed threatened or endangered species.
YES X NO Critical wildlife habitat.
YES X NO Archaeological or cultural resources.
YES NO Air quality aspects (to be used only if

Project is in or adjacent to a Class I
area of attainment)

YES NO X Other (if necessary)

REMARKS:Stipulations

1. Dimension of location will be decreased in size to allow for a smaller -

drilling operation, and

2. A 10' dike will be built on wey'st side of the reserve pit to secure the
water flow situation, and

3. The reserve pit will need a 20 mil poly reinforced liner with bedding of
soils and bentonite mixture.

4. All washes originally streamed through location will be diverted to the
south side of location to prevent erosion.

OPTIONALFORMNO.10
(REV.1-80)
GSAFPMR(4tCFR)101-11.6
5010-114

* U.S. GPO: 1987 -
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

WITHIN THE UINTAH OURAY RESERVATION

Company Quinex Energy Well No. John 2-7B2

Location NWNW Sec. 7 T.2S. R.2W. Lease No. 14-20-H62-4399

Approval of this application does not warrant or certify that the applicant

holds legal or equitable title to those rights in the subject lease which

would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR 3160), Onshore
Oil and Gas Orders and the approved plan of operations. The operator is fully

responsible for the actions of his subcontractors. A copy of these conditions

will be furnished the field representative to insure compliance.

If this well is determined to be capable of production in paying quantities,
Quinex Energy will need to file an application for a communitization agreement

in accordance with Spacing Orders No. 139-42 and 131-14.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing
Zones are Expected to be Encountered

Report ALL_ water shows and water-bearing sands to Wayne Svejnoha of

this office. Copies of State of Utah form OGC-8-X are acceptable.

If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted.

All fresh water and prospectively valuable minerals (as described
by BLM at onsite) encountered during drilling, will be recorded by
depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements
of Onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc. and individual components shall be
operable as designed.

The Vernal District Office shall be notified, with sufficient lead
time, in order to have a BLM representative present while pressure

testing.

3. Casing Program and Auxiliary Equipment

The District Office shall be notified, with sufficient lead time,

,
in order to have a BLM representative on location while running all

casing strings and
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Usable water may be encountered from surface to..+ 3910 ft. in the
Duchesne River formation, from + 6500 - 7100 fi

~in

the Uintah
formation and from + 7350 - 7650 ft. in the Green River formation.
If encountered, the resources will be isolated and protected via
the cementing program for the intermediate casing.

4. Mud Program and Circulating Medium

No chromate additives will be used in the mud system on Federal and
Indian lands without prior BLM approval to ensure adequate
protection of fresh water aquifers.

5. Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted
to this office on a weekly basis.

A cement bond log (CBL), or some other means acceptable to the
Authorized Officer, shall be utilized to determine the top of
cement (TOC) for the intermediate and production casing.

Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be
submitted not later than 30 days after completion of the well or
after completion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description,
and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed
with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be
submitted when requested by the Authorized Officer (AO).

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
AO. If operations are to be suspended, prior approval of the AO
will be obtained and notification given before resumption of
operations.

The spud date will be reported orally to the AO within 48 hours
after spudding. If the spudding occurs on a weekend or holiday,
the report will be submitted on the following regular work day.
The oral report will be followed up with a Sundry Notice.

Operator shall report production data to MMS pursuant to
30 CFR 216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be promptly reported in
accordance with the requirements of NTL-3A or its
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If a replacement rig is contemplated for completion operations, a
"Sundry Notice" (Form 3160-5) to that effect will be filed, for
prior approval of the AO, and all conditions of this approved plan
are applicable during all operations conducted with the replacement
rig.

Should the well be successfully completed for production, the AO
will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written commun-
ication, not later than 5 days following the date on which the well
is placed on production.

Pursuant to NTL-2B, with the approval of a District Engineer,
produced water may be temporarily disposed of into unlined pits for
a period of up to 90 days. During the period so authorized, an
application for approval of the permanent disposal method, along
with the required water analysis and other information, must be
submitted to the District Engineer.

Gas produced from this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMCF following its
completion, whichever occurs first, without the prior written
approval of the authorized officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator
may be directed to shut-in the well until the gas can be captured
or approval to continue venting or flaring as uneconomic is granted
and the operator shall be required to compensate the lessor for
that portion of the gas vented or flared without approval which is
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162,7-3, and 3162.7-4 shall be submitted to the appropriate Dis-
trict Office within 30 days of installation or first production,
whichever occurs first. All site security regulations as specified
in 43 CFR 3162.7 shall be adhered to. All product lines entering
and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

A first production conference will be scheduled within 15 days
after receipt of the first production notice.

No well abandonment operations will be commenced without the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in emergency situations, oral approval will be ob-
tained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the AO within 30 days following comple-
tion of the well for abandonment. This report will indicate where
plugs were placed and the current status of surface restoration.
Final abandonment will not be approved until the surface reclama-
tion work required by the approved APD or approved abandonment
notice has been completed to the satisfaction of the A0 or his
representative, or the appropriate Surface Managing
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Pursuant to Onshore Oil and Gas Orders, lessees and operators have
the responsibility to see that their exploration, development,
production, and construction operations are conducted-in a manner
which conforms with applicable Federal laws and regulations and
with State and local laws and regulations to the extent that such
State and local laws are applicable to operations on Federal or
Indian lands.

7. Other Information

All loading lines will be placed inside the berm surrounding the
tank battery.

All site security guidelines identified in 43 CFR 3162.7 regula-
tions will be adhered to.

All off-lease storage, off-lease measurement, or commingling on-
lease or off-lease will have prior written approval from the AO.

Gas meter runs for each well will be located within 500 feet of the
wellhead. The gas flowline will be buried or anchored down from
the wellhead to the meter and 500 feet downstream of the meter run
or any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on the
well location. The oil and gas meters will be calibrated in place
prior to any deliveries. Tests for meter accuracy will be conduc-
ted monthly for the first three months on new meter installations
and at least quarterly thereafter. The AO will be provided with a
date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports
will be submitted to the Vernal District Office. All meter mea-
surement facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and/or work-
over program without prior approval from the AO. Safe drilling and
operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned will be identified in accordance
with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accord-
ance with 43 CFR
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Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act
of 1982, as implemented by the applicable provisions of the opera-
ting regulations at Title 43 CFR 3162.4-1(c), requires that "not
later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has
been off production for more than 90 days, the operator shall notify
the authorized officer by letter or sundry notice, Form 3160-5, or
orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

The date on which production is commenced or resumed will be con-
strued for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated or,
the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time
allowed, you shall be liable for a civil penalty of up to Šl0,000
per violation for each day such violation continues, not to exceed
a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and
Gas Royalty Management Act of 1982 and the implementing regulations
at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the
signature date. An additional one (1) year approval period may be
granted, if requested, prior to the expiration of the original
approval period.

In the event after-hour approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenezka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum



O O

B. THIRTEEN POINT SURFACE USE PROGRAM:

Multipoint Requirements to Accompany APD

1. Access Roads

All travel will be confined to existing access road rights-of-way.
The road shall be upgraded to meet the standards of the anticipated
traffic flow and all-weather road requirements. Upgrading shall
include ditching, draining, graveling, crowning, and capping the
roadbed as necessary to provide a well constructed safe road.
Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 foot right-of-way
will not be allowed. Road drainage crossings shall be of the
typical dry creek drainage crossing type. Crossings shall be
designed so they will not cause siltation or accumulation of debris
in the drainage crossing nor shall the drainages be blocked by the
roadbed. Erosion of drainage ditches by runoff water shall be
prevented by diverting water off at frequent intervals by means of
cutouts. Upgrading shall not be allowed during muddy conditions.
Should mud holes develop, they shall be filled in and detours
around them avoided.

2. Location of Existing and/or Proposed Facilities if the Well Enters
Production:

Any off-location facilities (gas line, water line, power line,
etc.) will have to be approved at a later date via a sundry notice.

If a tank battery is constructed on this lease, the battery or the
well pad will be surrounded by a dike of sufficient capacity to
contain 1§ times the storage capacity of the battery. The
integrity of the dike must be maintained.

All permanent (on site for six months or longer) structures
constructed or installed (including pumping units) will be painted
a flat, non-reflective, earthtone color to match one of the
standard environmental colors, as determined by the Rocky Mountain
Five State Interagency Committee. All facilities will be painted
within 6 months of installation. Facilities required to comply
with 0.S.H.A. (Occupational Safety and Health Act) will be excluded.

The required paint color is Desert Brown (10 yr. 6/3.

3. Location and Type of Water Supply

The operator will be responsible for acquiring the necessary permit
to obtain water to be used for drilling
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4. Construction Materials

If fill materials are needed to construct roads or well sites,
proper permits must be obtained from the Surface Management Agency,
unless materials are obtained from a private source.

5. Methods for Handling Waste Disposal

The reserve pit shall be lined with 20 mil. nylon reinforced
plastic liner with a minimum of 4" of soil for bedding underneath
the liner. Four pounds commercial bentonite will be mixed in with
the soil bedding. The liner will overlap the pit walls and be
covered with dirt and/or rocks to hold it from sloughing. The pit
shall be constructed so as not to leak, break, or allow discharge.

Produced waste water will be confined to a lined pit or, if deemed
necessary, a storage tank for a period not to exceed 90 days after
first production. During the 90-day period an application for
approval of a permanent disposal method and location, along with
required water analysis, will be submitted for the AO's approval.
Failure to file an application within the time allowed will be
considered an incident of noncompliance.

6. Well Site Layout

1. Tank batteries - NE corner between points No. 2 and 3.

2. Reserve pit - SE side.

3. Topsoil .stockpile

- north side of location on west of access
road.

4. Flare pit - 8' x 8' minimum, 30' west of the reserve pit
corner B and a minimum of 100' from rig substructure.

5. Access road - north side of location.

All pits will be fenced with a wire mesh fence and topped with at
least one strand of barbed wire. The reserve pit fencing will be
on three sides during drilling operations and on the fourth side
when the rig moves off the location.

Diversion ditch(es) shall be constructed on the east side of the
location below the cut slope, draining to the south .

A 10-foot wide soil compacted earthen dike shall be placed on the
west side of the reserve pit between points D and B and
extending me 75' towards point A.

The No. 2 corner of the well pad will be rounded off to reduce the
cut. The east side of the reserve pit shall be moved west 25
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7. Plans for Restoration of Surface

At such time as the well is plugged and abandoned, the operator
will submit a surface reclamation plan to the Surface Management
Agency for prescribed seed mixtures and reseeding requirements.

If the seeding is unsuccessful, the lessee/operator may be required
to make subsequent seedings.

On BIA administered lands:

The operator will submit a plan of controlling noxious weeds along
rights-of-way for roads, pipelines, well sites or other applicable
facilities. A list of noxious weeds can be obtained from the
appropriate county extension office.

8. Other Information

All roads constructed by operators on the Uintah and Ouray Indian
Reservation will have appropriate signs. Signs will be neat and of
sound construction. They will state: (a) that the land is owned
by the Ute Indian Tribe, (b) the name of the operator, (c) that
firearms are prohibited to all non-Ute Tribal members, (d) that
permits must be obtained from the BIA before cutting firewood or
other timber products and (e) only authorized personnel permitted.

All well site locations on the Uintah and Ouray Indian Reservation
will have an appropriate sign indicating the name of the operator,
the lease serial number, the well name and number, the survey
description of the well (either footages or the quarter-quarter
section, the section, township, and range).

9. Lessee's or Operators Representative and Certification

All lease and/or unit operations will be conducted in such a manner
that full compliance is made with all applicable laws, regulations,
Onshore Oil and Gas Orders, the approved plan of operations, and
any applicable Notice to Lessees. The operator is fully
responsible for the actions of his subcontractors. A copy of these
conditions will be furnished the field representative to insure
compliance.

This drilling permit will be valid for a period of one year from
the date of approval. After permit termination, a new application
will be filed for approval for any future
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6 7 8 QUINEX ENERGY CORP.

LOCATION LAYOUT FOR

El. 5916.8 ./"' JOHN 2--7B2

F
19907.3 F-10.3' ,-- ' SECTION 7, T2S, R2W, U.S.B.&.M.

- sta. 3+35 /

El. 5906.8'
F-20.3'

FLARE 50 150
PIT

Slope; Cut = 1:1
Til/ = 1 1772: 1 TILL I

SCALE: l' = 50'
DATE: 10-24-88

so STATION 3+35.00
PIPE RACKS

OF b i 110' 50' 150

El. 5918 3 /L¿ ('/DM X-Section
LOCAT/ON STAKE

,
F-8.8' El. 5922.1 Scole Finished GradeEl. 5915.3 0 F-5.0' Ei = 5927.1'C-4.2'

DOG HOUSE El. 5920.2' 1" 100'
8

(Btm. Pit)
, 100' 50, Rio 150' F-6.9' ¯--

E/LL '
B Sta. 1+75 ---

\ Precons tru c tion
Grade

STATION 1 +75.00
PUMP

MUD SHED

50 150
4 4 k TOILET
X Mv soppga Prop sed Access

Roo

RESERVE PITS
POWER

CUT
(8' Deep) TOOLS STORAGE CU T

TANK Oýe Top

FUEL

50' 165 E7 5911.1'

.
STATION 0+24.00

sta. o+24
RASH

Ü0GE

OE LOCA710N AS
EI. 5942.2 STAKED ON THE GROUND.C-31.1' -

El. 5959.7 -- 100 | 50' 150 -"

(etm. Pit) y sta. 0+00 r-32.6' LOCAT/ON CORNER ELEVAT/ONS

I
1

21.
' ECl 30.7'

SGNOWRNA
T7D

CRSOCS-OSE T/OONS.

CU

A 4 3

APPROXIMATE YARDAGES CQr s'gry

CUT STATION 0+00.00(6") Topsoil Stripping = 2,065 Cu. Yds. EXCESS MATERIALAFTER
Pit Volume (Below Grade) = 3,868 Cu. Yds. 20% COMPACTION = 4,391 Cu. Yds.
Remaining Location = 13,934 Cu. Yds. Topsoil & Pit Backfill = 3,999 Cu. Yds.

(1/2 Pit Vot)TOTAL CUT = 19,867 CU.YDS.
EXCESS UNBALANCE = 392 Cu. Yds. UINTAH ENGINEERING & LAND SURVEYING

FILL = 12,381 CU.YDS. (After Rehobilitation) P.o. Box 1758 vemat.
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Brigham Young University
---a Office of Public Archaeology

20 October 1988

DeForest Smouse
Quinex Energy Corporation
Sherrington Square
4527 South 2300 East
Salt Lake City, Utah 84117

Mr. Smouse:

Enclosed please find your copy of "An Archaeological Inven-

tory of a Proposed Well Pad and Access Road on the Butcher Knife,
Duchesne County, Utah." Briefly, OPA recorded one site (42Dc
579), a prehistoric lithic quarry which is not significant. Also
noted were two isolated artifacts. Neither is significant.

If you have any questions or concerns regarding this report,
please feel free to contact us.

ly

Lane Richens
Staff Archaeologist - OPA/BYU

cc: Úiana Christensen - USHPO
Kessley Larose - Ute Indian Tribe
John Clasell - Quinex Enery
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. Responsible Institution ) 9 Pl^\¯\ !Ylu I ) | | | County Duchesne

47 61

. Fieldwork Location: TWN\2 S Range \2 w) ) Section(s) \0|6 ) 10\7) ) ) |
.

b¿ bo 66 69 70TI 7273 7475 7677

TWN \ \ Range jl ) \ Section(s) j \ \
78 81 82 85 .8687 8889 9091 9293

. Resource Area j lj TWN \ \ Range ) ) | Section(s) | | \ \ ) | | | j -

110 111 94 97 95 101 IO2lO3 104105 106107 los 103

2O= PONY EXPRES5. BR= BEAR RIVER, PR=PRICE RIVER.WS-WARM SPRINGS Fat in speces 65,69,81,85,97,101 On:y if
BC:BOOK CLl?FS.MR:HOUSSRANGE, SE=SËv!=R RiviR V=Vernal Meridian
HM= HENRY t..OU.NTAINS et= BE AVER RivER, bX = O!X IË - .

KA=KANE3.ES=ESCALLNTE.SJ=SANJUAN,GR=GRANO H=Holf lownshp

.

SR=.SAN RATAEL, DM=DIAMOND MOUNTAIN,

3. Description of Examination Procedures:
Access road has a width of 30 feet. It was inventoried by completing a zig-zag transect on eithe2

side of center-line. The well pad location covers an area 300 x 400 feet. It was inventoried by

completing several zig-zag transects over the proposed disturbance area.

9- uneor unes serveyse ! \ \ \ \ \ \ 10. Inventory Type 01
end/or 112 !!7 - 130

R=Reconnoisence
Definoble Acres Surveyed 6Í .\5 l i Í. I= Intensive

and/or 118 123 S= Statistical Somple

Leoclly Ue.defincole Acres a : i i i
Serveyed I I I I I

(*A porcel hcrd to cadas¾rolŸy locole i.e. Onter of section)

11. Description of Findings (attach appendices, if appropriate) 12'NumberSitesFound
No sites=0 131 li

Onè lithic scatter and two isolated artifacts were -encountered

during the survey. , 132 Collection': LFJy=ves,ns
136

14. Actual/Potential National Register Properties Affected:

None

15· Literature Seaich, Location/Date:
6 Oct 88 - USHPO ,

16. Eonclusion/Recommendations:

No historic properties will be affected by the project.

17. Signature of Administrator & Field.Supervisor: Administrator
c~" ??

Field Supervisor ,

«co, ov+-= lae=e,anale oco additional 8100-3 forms. -'
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ABSTRACT

OPA/BYU has completed an archaeological inventory of a proposed
well pad and access road in Duchesne County, Utah. The access
road and well location proposed by the Quinex Energy Corporation
are on the Uintah and Ouray Indian Reservation. OPA recorded one
archaeological site (42Dc 579) and two isolated artifacts. The
site is a prehistoric lithic quarry which is considered non-
significant, and therefore ineligible for nomination to the
National Register.
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INTRODUCTION

On 13 October 1988, the Office of Public Archaeology (OPA),
Brigham Young University (BYU), conducted an intensive archaeo-
logical inventory of a proposed well pad location and access road
on Ute Tribal lands in Duchesne County, Utah. The inventory was
requested by Mr. DeForest Smouse of Quinex Energy Corporation of
Salt Lake City, and was carried out by Lane D. Richens, Staff
Archaeologist at OPA. He was accompanied in the field by Kessley
Larose of the Ute Indian Tribe. The inventory was carried out
under authorization of Federal Antiquities Permit Number 88UT
54624 and Utah State Project Authorization Number U-88-BC-522i.
Field conditions and ground visibility were excellent.

LOCATION

The proposed well pad and access road are located approxi-
mately eight miles west of Roosevelt, Utah (Figure 1). The well
pad location (Figure 2) is in the NEl/4 NWl/4 NWl/4 of Section 7,
T2S R2W, Uinta Base Meridian (Bluebell Quadrangle, Utah, 7.5-
minute series), and covers a 300-400 foot square area. The
access road exits the north side of the well pad and runs in a
northeasterly direction for 0.35 mile, connecting with the Blue-
bell road in the NWl/4 SEl/4 SWl/4 of Section 6, T2S R2W. The
entire project is within the boundaries of the Uintah and Ouray
Indian Reservation.

ENVIRONMENT

Geology

The project area is within the Uinta Basin Section of the
Colorado Plateau (Stokes 1977). It is l/2-mile west of the con-
fluence of Gundy Hollow and Dry Gulch Creek, on the east side of
an unnamed intermittent tributary to Dry Gulch Creek. The area
is characterized by eroded hills and benches composed of Quater-
nary deposits.

Flora/Fauna

The project area is within the Upper Sonoran Life Zone.
Vegetation observed includes juniper, sagebrush, serviceberry,
Ephedra, Opuntia and various grasses. No fauna were observed.
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PREVIOUS RESEARCH

Prior to conducting the field inventory, a site files search
was conducted on 12 October 1988 by personnel at the Utah State
Historic Preservation Office (USHPO) in Salt Lake City. The
state files show that no previous projects have been conducted on
or near the survey area. In addition, no sites are listed on or
considered eligible for nomination to the National Register of
Historic Places within the project area.

The history and prehistory of the region have been summar-
ized elsewhere-(Jones and Mackay 1980) and need not be repeated
here.

INVENTORY METHODS

OPA completed the inventory of the access road by walking
two zig-zag transects on either side of the center-line, covering
a corridor 40-50 feet wide. The well pad location was examined
by walking several zig-zag transects over the proposed area of
disturbance. Isolated artifacts were plotted on a USGS topo-
graphic map, and one newly-discovered site was photographed and
recorded on IMACS Site Forms.

INVENTORY RESULTS

OPA recorded one new site and noted two isolated artifacts
during the survey. No artifacts were collected. The site is
described below and the isolated artifacts are summarized in
Table 1.

Site Description

Site 42Dc 579 is a lithic quarry site consisting of a
natural outcrop of quartzite nodules, some of which have been
modified by both man and nature. The site is situated on the
west edge of a series of sand and boulder-covered terraces which
jut out above a larger, intermittent drainage channel. The site
is in the SWl/4 NWl/4 NWl/4 of Section 7, T2S R2W (Figure 2).
Artifacts include primary and secondary flakes, cores, core shat-
ter and some possible hammerstones. Lithic material consists
solely of light-colored quartzite, except for one small chert
scraper found on the site. Several large quarry blanks were
found, but no other tools, diagnostic artifacts or evidence of
features were noted. The site is contained within a 150 by 20 m
area. There is no indication of depth to the site,- and it is
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considered to be non-significant.

Table 1. Summary of isolated artifacts.

IF No. Description

IF-1 One white chert secondary flake

IF-2 One white chert secondary flake

NATURE OF PROPOSED IMPACTS

Quniex Energy Corporation proposes construction of a well
pad and an access road to the facility. The access road will
require cutting of sloping areas and grading. Construction
impact will extend approximately 15 feet on either side of a
center-line. The well pad location will be graded and filled in
order to accomodate placement of a well derrick and associated
facilities.

NATIVE AMERICAN RELIGIOUS SIGNIFICANCE

No significant archaeological sites were noted within the
survey area. Kessley Larose, Cultural Resource Specialist for
the Ute Indian Tribe, who was present during the survey, did not
indicate that the Tribe affixed any specific religious value to
the well-pad area.

PROFESSIONAL RECOMMENDATIONS

One archaeological site was found near the well-pad location
and may be slightly disturbed by derrick placement. Since the
site is considered non-significant, there will be no adverse
effect. OPA recommends that:

1. Project activity be restricted to those areas cleared
for the project.

2. Personnel associated with the project should refrain
from collecting or otherwise disturbing cultural mater-
ials which may be encountered during development.
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3. Should unrecorded cultural materials be encountered

during development, activities in the affected area
should cease, and the Ute Indian Tribe and USHPO should
be notified before development is resumed.

4. Should human remains be discovered, all activities in
the project area must cease until permission to con-
tinue is granted by the Ute Indian Tribe and the USHPO
for resumption of such activities.

BIBLIOGRAPHY

Jones, Kevin T., and Kathryn L. MacKay
1980 Cultural Resources Existing Data Inventory, Vernal

District, Utah. University of Utah Archeological Center
Reports of Inventigations 80-18. Salt Lake City.

Stokes, William Lee
1977 Subdivisions of the Major Physiographic Provinces in

Utah. Utah Geology 4(l). Utah Geological and Mineral
Survey, Salt Lake City.
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IMACS SITE FORM

Part A - Administrat ive Data

INTERMOUNTAINANTIQUITIESCOMPUTERSYSTEM
Formapproved for use by
BLM- Utah, Idaho, Nevada, Wyoming
Division of State History - Utah, Myoming *1. State No.:42 DC 579

USFS- Intersountain Region *2. Agency No.: -

NPS - Utah, Hyoming 3. TempNo.:LR-1

4. State:Utan Comty:Duchesne

5. Am3mt: Quinex Bluebell
NL Reort No.:U 88BC588i
7. Site Mmm:
8. Class: EX] Prehistoric E ] Historie E ] Paleontologic C ] Ethnographic

9. Site Typ:Lithic auarry
*18. Elevation: 5950 ft.
*11. UTM6rid: Zone 12 571420 mE 4464300 - N

*16 ofŠW of NW of NW of Botion 7 T. 2.05 R. 2.OW

*11 Meridian:Uintah (Utah)
*14. Nap Reference: Bl ue be ll 7. 5-min

15. Aerial Photo:
16. Location and Access:

Take the Bluebell road west out of Roosevelt 8.3 miles. Site is

locatec 700 m SW from the road on the west edae of the "Butcher

Knife" hill.
*17. LandOnner: Indian Reservation
*18. Federal Admin. Units:
*19. ManagmentUnit (USFSonly):
28. Site Description:

This is a lithic auarry consisting of a fairly extensive scatter of

broken guartzite which extends 150 m on the edae of a series of

relatively flat terraces which Qut out along the west side of the
"Butcher Knife" hill. The quartzite has been shattered by man-made

as well as weathering orocesses. Except for one chert scracer, the

only tools found on site were large broken Quarry blanks. Primary

and secondary flakes, cores, core snatter and possible hammerstones

are Dresent at the site. No diagnostic artifacts, features or

discolored soil were noted.
*21. Site Condition: Good
*22. Imoact Agent(s): (1) Erosion (2)

(3)
*23. Nat. Register Status: Non-Significant (not elioible)

Justify:
No features, no depth, no diagnostic artifacts

24. Photos: 88-LR-3-2 thru 6
5. Emmdedby:Lane Richens

*26. Survey Organization: Briqham Young University *28. SurveyDate:10/13/88
27. Assisting Crew Members:

BLM8100-1 / FS R-4 2388-2 / 5/83
*Encoded data
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Part A - Environmental Data Site No. 42 DC 579

*29. Sloue=L (Deorees) Aspect= 280 (Degrees)
*38. Direction/Distance to Permanent Water= 10. 00 x 100 Meters

*Type of Water Sourcei Stream/river
Nameof Water Source: Dev Gulch Creek

+31, 6eograohie Unit: Uinta Basin

*32. Topograohie Location:
PRIMARY SECONDARY

LANDFORM LANDFORM
hill terrace/bench

Describe:
Site is on edge of a series of flat terraces that lut out from tne
west side of a larne hill called the Butcher Knife.

*33. On-site Depositional Context
Type: marsh

Description of soil:
Green/red silt, sandstone and Quartzite boulders

34. Yegetation
*a.Life Zone: Uooer Bonoran

*b. Comunity: M Primary OnSite Secondary OnSite B Surrounding Site

Describe:
Juniper, same, arass, serviceberry, Eohedra

*35. Miscellaneous Text: MP&C Tech Ser 88-26

36. Coments/Continuations/Location of Curated Materials and Records:
12. NW NW NW Sec 7

List of Attachments: EX] Part B EX]Topo Map EX] Photos C ] Other
E 3 Part C EX] Site Sketch E ] Art ifact/Feature



O O
Part B - Prehisatoric Sites

Site No.: 42 DC 579

1. Site Tyge: Lithic ouarry
*2. Culture: RFFILIATION DATING

1 Site Dimensions: 150- X 20 m *Area= 2356 sq a

*4. Surface Collection/Method: None
Sampling Method:

*5. Estimated Depth of Fill: Surface
HowEstimated: exoosed bedrock
(If tested, shoW location on site map.)

*6. Excavation Status: Unexcavated
Testing Method:

*7. Sumary of Artifacts and Debris:
EX] Lithic Scatter (LS) EJ Isolated Artifact (IA) EJ Burned Stone (BS)
E 3 CeramicScatter (CS) E ] Drganie Remains (VR) E ] 6round Stone (6S)
E ] Basketry/Textiles (BT) EJ Shell (SL) EX] Lithic Source(s)
Describe:

Site is comoosed of an extensive outcrop of quartzite material on tne
west edge of a series of flat terraces. Much of the cuartzite is
shattered and broken by a combination of weathering and man-made

percussion. Secondary and crimary flakes with oronounced bulbs of
percussion are numerous, as well as several larce, broken cuarry
blanks. On chert scraper was found.

*B. Lithic Tools:
# TYPE # TYPE
1 Scracer 5 Other

Describe:
One small chert scracer, four large, broken cuartzite guarrv blanks,

one comolete blank 8 x 16 cm in size

*9. Lithic Debitage - Estimated Total Guantity: 100-500

Material Type: ouartzite, chert
Flaking Stages (8)Not Present (1)Rare (2)Comon (3)Dominant (9)Unknown
Decortication 3 Secondary 2 Tertiary 0 Shatter 2 Core 2

18. MaximusDensity - ‡/sq m (all lithics):
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Part B - Prehistoric Sites

Site No.:42 DC 579

*11. CeramicArtifacts:
# TYPE # TYPE

None

Describe:

12. MaximusDensity - t/sq a (ceramics): 0

*13. Non-Architectural Features (locate on site map):
E ] Hearth/Firepit E ] Rubble Mound E J Earthen MoundE ] Water Control

E ] Midden EJ Stone Circle t ] Burial E ] Petroglyph

EJ Depression E ] Rock Aligment E ] Talus Pit E ] Pictograph
Describe:

+14. Architectural Features (locate on site map):
# MATERIAL TYPE # MATERIAL TYPE

None

Describe:



1988 IMACS ENCODING FORM Encoder's Name
To be completed for each site form.

For instructions and codes, see IMACS Users Guide.

1E42]-EDCJ-E 579 ] 2E - ] GEUJ E88BC588i] 10E 5950] 11E12] E571420] E4464300]
E ] E Ø] E O]

12ESWJ ENW3 ENW] E 7] E 208] E 2OWJ E ] E OJ E OJ
E ] E ] E ] E O] E O ] E OJ E ] E OJ E O]

A E ] E ] E ] E O] E O ] E O ]
E ] E ] .E ] E O] E OJ E O ] 13E2] 14EBluebell 7.5-min J 17EIRJ

18E JE ] .19E ] 21EB] 22EER] E J E ] 23EDJ 26EBC] 28E10]E13]ESS] 29E 2]E280]

30E 10] EB] 31ECAA] 32EB] ERJ 33EL] 34EE] EHGHJ 35EMP&C Tech Ser 88-26 ]

2EZZ JE ] 3E 2356] 4EAJ SEAJ 6EC] 7 ELSl ELG] E ] E 3 E ] E I

B
SE1.IHJESIY] SEE] E3]E2]EOJE2]E2] 11EO JE JE ] 13EO JE JE J 14E JE ]E

E JE ] E 3E JE ]
E JE J

O
2E JE ] 3E ] E ] 4E Ol E Ø] SE OJ 6E ] 7E. ] BE ] 9E JE ] E ]

E JE JE ]
10E JE ] E JE JE ]

E2 E JE ] E ] 11E ] E ]
[ JE ] E ] E ] 13E 3E JE ]

14E ] E ] E ] E ] E ] E ]
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Site 42Dc 579 - View to the northwest across site

Site 42Dc 579 - Close-up of shattered quartzite on west edge
of



Site 42Dc 579 - Quarry blanks found on
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Form 9-331 Form Approved.

Dec. 1973 Buoget Bureau No. 42--RI-¾24

UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR 14-20-H62-4399

GEOLOGlCAL S 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
Ute Tribe

SUNDRY NOTICES AND R N UNIT AGREEMENT NAME
Ute Tribal

(Do not use this form for procosals to drill or t n b to are '
reservorr. Use Form 9-331-c forsuch proposals.) D ( I . FARM OR LEASE NAME

1. oit gas John 2-7B2
well well other DiviSî0NOF 9. WELL NO.

2. NAME OF OPERATOR L, GAS& MG John 2-7B2

QUINEX ENERGY CORPORATION 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR Utah 84117 Bluebell
4527 South 2300 East, Suite 106, Salt Lake Ci 1. SEC.. T., R., M.. OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
NWh,NWh Sec 7 T2S R2W

below.) 671' FWL, 484' FNL, Sec. 7, T2S,R2W ' ° ' '
AT SURFACE: 12. COUNTY OR PARISHi 13. STATE
AT TOP PROD. INTERVAL: sa Duchesne I Utah
AT TOTAL DEPTH: sm 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-013-31216
REPORT, OR OTHER DATA 15. ELEVATIONS(SHOW DF, KDB, AND WD)

GR. 5922'
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT·OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of rnultiple completion or zone

PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE COMPLETE
cHANGE ZONES
ABANDON*
(other) Location change <iue to archeology

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state att pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

Completion as per first request. Only the surface location changed
due to pcheological problems on original site. New location approved
by on-site inspection of both B.L.M. representa ge cheologist.

Subsurface Safety Valve: Manu. and Type Set @ ' Ft.

18. I hereby certify that the foregoing is true and correct

SIGNED (p.« /M TITLE - DATE

(This space for Feaeral or State office use)

A PROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse



QUINEX ENERGY CORP.
Well location, JOHN 2-7B2, located as

shown in Lot 1 (NW 1/4 NW 1/4) of SectionT2S, R2W U.S.B.&M• 7, T2S, R2W, U.S.B.&M. Duchesne County, .

Utah.

N89'58 E (G.L.O.) 5157.58 (Measured) BASIS OF ELEVATION
SPOT ELEVATION AT THE NORTHEAST CORNER SECTION 7.
T2S, R2W, U.S.B.&M. TAKEN FROM THE BLUEBELL671' QUADRANGLE,UTAH, DUCHESNE COUNTY 7.5 M\NUTE
QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED
STATES DEPARTMENT OF THE INTERIOR, GEOLOGlCALJOHN 2-7B2
SURVEY. SAID ELEVATION IS MARKED AS BEING 5871

Bev. Undgaded Ground = 5922' FEET.

Lot 1

Lot 2

N
o

CERT1FICATE
THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUALSURVEYS MADEBY ME OR UNDER MY

--------- SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO THE

Lot 4
BEST OF MY KNOWLEDGE D .

NREGlSTERE D SURVEYOR
REGISTRATION NO. 2454
STATE OF UTAH

UmTAH ENGINEERING & Lao SURVEYING
S89°59'E

- 78.40 P. O. BOX f758 - 85 SOUTH - 200 EAST
VERNAL, UTAH - 84078

SCALE DATE
1" = 1000' 10-18-88

PARTY REFERENCES
A = SECTION CORNERS LOCATED. (Golvinized Cops) L.D.T. G.S. J.R.S. G.L.O. PLAT

WEATHER FILE
COOL QUINEX ENERGY



FormOGC b SUb I Titil'I.I' UP

STATE OF UTAH tot er m.mwoon- on
rever wir)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING '' "'^" °°'°"

14-20-H62-4399
g, IF INDIAN, ALLOTTSB 05 TBIBE NAME

SUNDRYNOTKESAND REPORTSON WELLS
(Do not use this torza for pr sale to drill or to deepts or plug back to a differest reserfolt. Ute Tribe

Use "AF ATION FOR FERbtlT- for such rey
, UNif AGENSM3NT NAMS

'LO .'.'=.= 0 .2... Ute Tribal
NAM3 07 OPERAtog g, tand os LEAas WAME

QUINEX ENERGY CORPORATION FEB231989 John 2-7B2
9. WELL NO.

4527 South 2300 East, Salt Lake City, Utah 8410111810l¾Ete 106 John 2-27B2

at surra•• Bluebell
671' FWL, 484' FNL, Section 7, T. 2 S., R. 2 W., USM u.ase..r..a..u.,osu.a.sna

BUSTST 08 AABA

NWh,NWh, Sec. 7, T25,R2W
FiaWIT NO• 16. BEATATIONS (Show WhetheF DF. RT. GA, sta.) 12. COUNTT 05 PAsisM 18. BTATS

43-013-31216 GR. 5922' Duchesne Utah

CheckAppropnet. BoxTo Indicate Natureof Notice,Report, or Other Dato
NOTSCS OF INTENTION TO: SUSS3QU3NT REPORT OF:

TitT WATBB BRUT•OFF PUf.L 08 ALTER caprNO WATER ENUT-Orr asFAIRING WELL

FRACTURE TREAT MULTIPL3 COMPt.ETS FRACTuss TESATHENT ALTatlNG CassNG

3HOOT na ACIDISE I ABANDON' SHOUTING OR ACIDI3tNO
ABANDOMMENT*

REPAIR WELL CifANOS PLANs (Other)
tNOTs: ReÞort results of muittple complettoo on Wel

LMettion Change Cr•lnoletion or Recompletion Report and Lot form.)

17 ossenint runvasto on cuart.cTP.0 UPERATIONx (Clearly state n11 pertinent detalls, and give pertinent dates, including estimated date of starting any

proposed worio, if well is directonally drilled, ysve subsurface locations and measured and true verrical depths for all markers and annes perti-

nent to this work.) •

The surface location was changed due the finding of archeological material

on the proposed location. The new location has been approved verbaly by the
on-site inspection team consisting of the B.I.A., B.L.M. and archeologist.

18. I hereby certity at th ortro g i true and correct

BIGNED TITI,z Pres. nex Enerqv CorP. DATE 11 /7 /19 9

This space for Feded State omce

TITL DATE

cumu.. :s or APPaovat., Ir
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TCTALDRYHOLEEXPENS 372,790.00 0.00

2-01 CONDUliaRislRFEE 32.000.00 0.00 0,00
2-02 INTERMEDCASING 185.000.00 0,00 0.00
2-03 CAGINGHANGËR 7,100.00 0, O 0.00

TOTALS 224,100.00 0.00
CONTINGENCIES8 101 22.410,00

TOTALCOMPLElIGNTAN618LES 246.510.00 0.00

*****HCCMPLEilü¾¾*****

3-01 WELLSIE/I??ROVEMENTS 4,200,00 0.00 0.00
3-02 COMFiET10NRIS 27.800.00 0.00 0,û0
3-03 CSSCREW/INSTALLLlÆR ' 4,200.00 0.00 0,00
3-04 CEMENTINGPRDIX.ETIONLINEP 14.500.00 0.00 0.00
3-û5 ùRILL PIPE LAYDOWNCREW . 2,500.00 0.00 0.00
3-ûá SURFACERENTALCliiPLETION 3,500.00 0.00 0.00
3-07 I>0WNHOLERENTALCOMPLETION B,900.W 0.00 0.00
3-05 BONDLOBS/WIRELINESERV 5.500.00 0.00 0.00
3-09 PERFORATING 12,500,00 0.00 0,00
3-10 STlMLS.ATION.ONEÏDNE 22,200.00 0.00 0.00
3-11 STIMULATIONFLUIDS 9,800.00 0.00 0.00
3-12 FRACTANK5/EQUIPME.NTRENièL 2.500.00 0.00 0.00
3-13 TRUCKING/WATERHAüLING 2,800.00 0.W 0,00
3-14 LAUR/ROUSTIBOUTSERUllE 5.800.00 0.00 0.00
3-15 COMPLETIONSUPERVISION/ENGR/620LD6137 14,253.00 0,00 0.00
3-½ DPERATORADMINISTRATION 5,Si. ,00 0.00 0.00
3-17 PACKERíBRIDGEPLU 6,300,00 0.00 0.00
3-18 WELLHEADINSTALLAilüN 1,850.00 0.00 0,00
3-19 ELECTRICSEfMBEINST. 17,600.00 0.00 0,00
3-20 L ûRICONNECTTANKBATTERY 29,500.00 0.00 0.00

TOTALE 201.800.00 0.00
CONílNBEN 3 à 10 20,50, 00

TOfALCOMLETIONINTA IBLES 221,9 0.00 0.00

4-01 PRODUCTIONLINER 59,500,00 0,00 0.00
4-02 TUBING 55,800,00 0.00 0.00
4-03 WELLHEM/CHRISTMLfREË. 22,500,00 0.00 0.00
4-04 CËhENTPADINSTALL 3.800,00 0.00 0.00
4-05 PRODUCTIONGAUSES/METER 1,930.00 0.00 0.00
4-06 DOWNHOLEHEATSTRING 15,600.00 0.00 0,00
4-07 BOILER/TREATER/HEATSY6TEM 33,000.00 0.00 0.00
4-03 5URFACELINES/YLVES/FITTINGS 23,000.00 0.00 0.00
4-09 FLOWLINE6 5,400.00 0.00 0.00
4-10 801LER/TREATERHOUSE 2,200.00 0.00 0.00
4-11 STORAGETANKS 23,5¾00 Û.00 0.00
4-12 ELECTRICMOTORS/EN61NES 3,500,00 0.00 0.00
4-13 INSULATUPAINTMNKBATTERY 19,500.00 0.00



TûlALS 2 00.00 0,00
CONTIMENCIES@ 10 ' 2 10.00

TDIALCCMFi.ETIONTANGIBLES 2% 010,00 0.00

INTANGIBLE TANGIBLE TOTAL
#HH4¥¾+¾¾*****#******H**##****#####¾¾¾¾¾¾*#1HFN#4H

DRILLING 1,088,700.00 246,510.00 1.335.2n'.00
00MPi..E¯ION 221,980, 00 . 2%, 010, 00 5 .990.00

M*½¾H++HHHH**HH***H**#fHNIHIH*****HIH#***H

IliAL3 1-310.760.00 542,520.00 1,853.280.00
HIfHNINN#********HHHffHIf¾¾###R***#¾##¾¾if#fft

&¥¾¾¾¾¾+¾¾¾¾****#¾¾¾#¾¾*HHNIH¾ì¾ëH¾¾¾¾¾¾¾¾¾ë¾

MYHDLECGSÏ ) , 372, 790. ÛO
HH¾***H>&fië¾¾¾¾¾¾¾+¾¾#¾¾¾¾¾¾¾¾#*¾¾¾****# **iikkHA

PROVED>
001NEX ENE RU$UUN DEPT,

PRDEDBY
QUINEXENERaiCORPORUlüh

ATEAFPROVED

WORKINGINTERESTX
DRILLING 0.00000 X $ 0.00
COMPLET10¾ 0,00000 X $ 0.00

TGiks 5 0.00

laiE ŒPROVEL

FROADBY COMPANY
WORKINGINTEREST



Form 9.3310 SUBMIT IN TRIP E* Form approved.
(¾ay 1W3) (Other instructions on Budget Bureau No. 42-R1425.

UNITED STATES reverse side)

DEPARTMENT OF THE INTERIOR G. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY 14-20-H62-4399

APPLICATION FOR PERMITTO DRlLL,DEEPEN,OR PLUG BACK 6. IFINDIAN,ALLOTTEEOBTRIBENAME

la. TYPEOF WORK IÎ R

DRILL DEEPEN PLUGBACK O 7. UNIT AGREEMENT NAME

b. TPE OF WEI,L

ELL OTHER
8. FARM O As N x

2. NAME OF OPERATOR JOhn 2-7B2
QUINEX ENERGY CORPO a. war,,, no.

3. ADDRESS OF OPERATOn 9 John 2-7B2

4577 Santh 2300 East, Salt Lake City, Ut .84117
.._.._

io. FIELD AND POOL, 08 WILDCAT

4. CATrf0NœOr WEL7L (Report loca o early and in accordance with any State WN Bluebell
-66P FWL, 8±5 FNL, Sec. 7, T.2S., $.2Ñ.ASM$$NING 11. eD

B HEA

At proposed prod. zone NWá, NW1, Sec. 7,
SM T 2 S., R. 2 W., USM

14. DISTANCE IN MILES AND DIRECTION FEOM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 1ß. STATE

10.1 mi. West of Roosevelt, Utah. Duchesne Utah
10. DISTANCE FBOM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL
PROPERTT OB LEASE LINE, FT. 661 feet 313 acres 1(Also to nearest drlg. unit line, if any) SCreS

li DISTANCE FROM PROPOSED LOCATION 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELT4, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE "· 1850 feet 13, 500 ' Rotary

21. EIJrVATIONS (Show whether DF, RT. GR, etc.) 22. ÀPPaox. DÁTE woaK WII,L sŒÀii

GR 5937 ' I October 1, 1988
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SI7Æ OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

14 à " 10 3/4" 50,5# 2000' 1100 sacks
9 7/8" 7 5/A" 26,4 & 29.7# 11,000' 1000 sacks
6 3/4" 5 1/2" 20# 13,500' 500 sacks

SEE ATTACHED DRILLING PROGNOSIS SHEET

o

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

eventN Dprogram

TITLE
Vice. PreSident, Quinex Enerag August 26, 88

(This space for Federal or State office use)

PERMIT NO PR

MANAGERMINERALS
APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

NOTICEOF APPROVAL CONDITIONSOFAPPROVALATTACHED*SeelustructionsOn ReverseSide TOOPERATOR'SCOPY

030 - Ern



FEB27 1989
QUINEx ENERGY CORPORATION

Charr g uare SLSouth 2300 East • Suite 106 • Salt Lake City, a 1 • 6'Ï)278-8 100 • Telecopier (801) 272-9094

RECEIVED Feb. 20, 1989

I-ANgDEPET"EN RE: John 2-7B2
To. A Working Interest wnere". NWkNWk, Sec. 7, T2S, R2W

Duchesne County, Utah

Quinex Energy Corporation is proposing to drill a Wasatch Test
Development Oil Well in the Altamont--Bluebe11 Oil Field in
Duchesne County, Utah located in the NW/4 of the NWi4 -(671 feet '

From West Line, 484 feet from North Line) Section 7, Township
2 South, Range 2 West; U.S.M. to the approximate depth of 13,500'
to adequately test the Wasatch formation.

Application to drill has been approved by the State of Utah-
Division of Oil, Gas and Mining, The Bureau Of Land Management,
and the Ute indian Tribe.

Proposed Spud date shall be April 1, 1989.

Enclosed for your approval is two copies of the Authorization
For Expenditure (A.F.E.), a copy of the approved Application For
Permit to Drill, Along with an invoice for your share of the costs
of drilling and completing the well. Please sign a copy of the A.F.E.
and return in the enclosed envelope along with your check for
your proportionate share to drill and complete the well.

If you have any questions concerning this proposal please
contact John D. Chasel at 801-649-2482.

Sincerely

QUINEX ENERGY CORPORATION

fohn D. Chasel, Vice



er c
Quinex Energy Corporation

RE: John 2-7B2
NWkNWk, Sec. 7, T2S, R2W
Duchesne County, Utah

Partner List:

Quinex Energy Corporation, John D. Chasel, Etal
WI % 53.100467

ANR Production Co. 13.875067

Amerada Hess Corp. 11.720020

Pennzoil Expl. & Prod. Co. 8.764679

Total Minatome Corp. 6.775359

Convest Energy Corp. 1.974149

Forcenergy, Inc. 1.151587

G.I.D. Energy Inc. 1.151587

Lehadorff/LGB Minerals, Inc. 0.987075

L.B. Petroleum, Inc. 0.407168

LinMar Petroleum Co. 0.046421

Altex Oil Corp. 0.046421



RECEIVED

ANR Production Company

March 8, 1989

RECEIVED
Quinex Energy Corporation
Charrington Square EIVED MAR14 1989
4527 South, 2300 East
Suite #106 $20 WESTERNDMSION
Salt Lake City, UT 84117

I.ANDDEPARTMEW
Attention: John D. Chasel

Re: John #2-7B2 Proposed Test
SW/ANW/4 Section 7, T2S-R2W

Duchesne County, Utah

Gentlemen:

We have received your letter dated February 20, 1989, with Authorization for

Expenditures (AFE) for the proposed John #2-7B2 well, an increased-density

Wasatch Formation test located in Section 7, T2S-R2W. Please provide each

working interest party a a Drilling Title Opinion, Communitization and Pooling

Agreements, and an acceptable 1982 Model Form Operating Agreement prior to

commencing the proposed test.

We wish to know the parties participating in the test, that the leases in the

Spacing Unit for such test are properly communitized, and that there is a

mutually acceptable Operating Agreement governing the operations for all

parties of interest within the 626.68-acre Spacing Unit. Receipt of the

foregoing will allow us to process this well for management consideration.

Should you have any questions regarding this request, please call the

undersigned at (303) 573-4466.

David M. Laramie
Senior Landman

DML/gab

cc: Working Interest Owners
(see attached address list)

600 17TH STREET
SUITE800S
POBOX0749
DENVEA. COLORADO 80201-0749



WORKINGINTEREST OWNERSLIST
JOHN #2-7B2

Convest Energy Corporation Amerada Hess Corporation

2401 Fountain View Drive, Suite 700 P. O. Box 2040

Houston, TX 77057 Tulsa, OK 74102

Attn: Mr. Vern Elmore Attn: D. A. Horn, Area Supvr.
Jt. Venture Production

Total Minatome Corporation Pennzoil Exploration and

410 17th Street, Suite 300 Production Company

Denver, CO 80202- P. O. Box 2967

Attn: Mr. Gene Anderson Houston, TX 77252-2967

Proven Properties, Inc.

Forcenergy, Inc. P. O. Box 2967

2730 SW 3rd Avenue Housten, TX 77252-2967

Miami, FL 33129
Attn: Mr. Stig Wennerstrom

LB Petroleum Inc.
370 17th Street, Suite 3200
Denver, CO 80202

Attn: Mr. Mike Scribner

GID Energy, Inc.
2401 Fountain View Dr., Ste. 700
Houston, TX 77057

Attn: Mr. Donald Paape

Lehndorff/LGB Minerals Inc.
2501 Cedar Springs, Suite 340
Dallas, TX 75201

Attn: Ms. Debbie



GY CORPORATION

are •4527 South 2300 East • Suite 106 • Salt Lake City, Utah 84117 • (801) 278-8 100 • Telecopier (801) 272-9094

Pennzoil Exploration Co. February 20, 1989

INVOICE CASH CALL

To Drill and Complete Quinex Energy Corporation- John 2-732
Well, NWkNWk, Section 7, T2S, R2W, Duchesne County, Utah.

Your Share 8.764679%



QUINEx ENERGY CORPORATION SU
Charrington Square•4527 South 2300 East•Suite 106•Salt Lake City, Utah 84117•(801)278-8100 elecopier (801)272-9094

March 21, 1989

MAR2 3
To: All Working Interest Owners

IMS DEPARTMEF

Re: John #2-782 well NW¾NW¾, Sec
7, T25, R2W

Gentlemen:

Pursuant to Quinex's letter of February 20, 1989, relative
Permit Approval, AFE and contemplated development plans for the
subject well, please find the following:

1. Working Interest Owners and Unit Percentages.

2. Drilling/Division Order Title Opinion dated March 17,
1989.

3. JOA, as contemplated for governing operations.

Further, you will note moderate changes relating to your
respective working interest and resulting share of costs - please
note such adjusted interest on your copy of AFE and before
executing and returning same with your share of costs
accordingly.

Should you have any questions regarding these materials,
please call the undersigned at (801) 649-2482.

QUINEX ENERGY CORPORATION

John D. Chasel
Vice-President

JDC; djw
Enclosure

P.S. You are further advised that both the underlyingcommunitization agreement and pooling declaration documentsare currently being prepared and will be forwarded whencompleted. They should be available within 10



PENNZOIL EXPLORATION AND PRODUCTION COMPANY
PENNZOIL PLACE • P. O. BOX 2967 • HOUSTON, TEXAS77252-2967 • (713) 546-4000

March 8, 1989

Quinex Energy Corporation
2285 Lucky John Drive
Park City, Utah 84060

Attn: Mr. John D. Chasel
Vice-President

RE: Quinex's Proposed John 2-7B2
T2S-R2W, Dec. 7: NW4NW4
Bluebell Field
Duchesne County, Utah
Pennzoil ‡77125-00

Dear Mr. Chasel:

Per our telephone conversation today, Pennzoil has received and is
reviewing Quinex's A.F.E. for the drilling of the subject we11.

As we discussed, Pennzoil recognizes that certain leases were terminated
due to cessation of production of the Ute 1-7B2 We11, causing a reduction
of our interest in Section 7. Our records do not appear up to date as to
which leases were lost and who acquired them: therefore, please furnish
our office with a copy of the Drilling Title Opinion for this we11 at the
earliest possible time. Although we are presently reviewing your A.F.E.,
we cannot execute same until we are able to verify our interest.

We also look forward to receiving your new proposed Operating Agreement
covering Section 7 for our review. In the meantime, we will try to advise
you of our plans regarding your proposal as soon as possible.

Yours very truly,

PENNZOIL EXPLORATION AND

Garland K. Gallaspy
Landman

GKG/drb



ECEIVEC
APR3 '

ANDDEPARTME

UINEx ENERGY CORPORATIO

Charrington Square •4527 South 2300 East • Suite 1 S City, Utah 84117 • (801) 278-8100 • Telecopier (80l) 272-9094

March 31, 1989

TO: Working Interest Owners RE: John 2-7B2 Nell
Sec 7, T25, R2W, USM
CA/Pooling Agreements
Duchesne County. Utah

Gentlemen:

Pursuänt to prior AFE and Title Opinion submittals in

connection with the above contemplated Wasatch Test, find

enclosed corresponding Communitization Agreement and Pooling

Declaration accordingly.. After reviewing and if acceptable,

please handle as follows:

1. Execute, have notarized and return Five (5) counter-

part signature pages of Communitization Agreement.

2. Execute, have notarized and return Two (2) counter-

part signature pages of Pooling Declaration.

Thank you for your expeditious review and follow-through

in this request. Should you have any questions, please do not

hesitate to call.

Very truly yours,
Quinex Energy•Corporation

JDC/dsh John D. Chasel
Vice-President



ANR Production Company
A SUBSIDIARYOF THE COASTAL CORPORATION The Energy People

April 12, 1989

Bureau of Oil, Gas & Mining
3 Triad Center
Suite 350 VIS NO
Salt Lake City, UT 84180-1203 L GAS&MSUNG
Attention: Ms. Diane R. Nielson

Director

Re: Exception Location
John #2-7B2 Well
Section 7, T2S-R2W
Duchesne County, Utah

Gentlemen:

We have been advised that Quinex has received a Drilling Permit with an

exception location for the subject well. We are concerned that inadequate

notice was provided to offset owners. The infill spacing order has been
successful and very few disputes have arisen. We believe that this is due to
the distance limitations from lease lines which operators have been respecting.

This area has not been plagued by offset demands for drilling due to drainage.
We believe that the facts on this well should be heard in a public hearing with

all offset owners receiving notice.

We would appreciate your considering holding a public hearing on this matter.

ours ve t

o R. Nelsen
istrict Land Manager

JRN/gab
cc: Quinex Energy Corporation

Charington Square
4527 South 2300 East
Suite 106
Salt Lake City, UT 84117
Attention: Mr. John D. Chasel

Vice President

600 17TH STREET
SUITE 800S
RO.BOX0749
DENVER,COLORADO 80201-0749



PENNZOIL EXPLORATION AND PRODUCTION COMPANY
PENNZOIL PLACE • P.O. BOX 2967 • HOUSTON, TEXAS 77252-2967 • (713) 54&4000

April 12, 1989

QuinexEnergy Corporation ANR Production Company
Charrington Square 600-17th Street, Suite 800-S
4527 South, 2300 East P.O. Box 0749
Salt Lake City, UT 84117 Denver, CO 80201-0749
ATTN: Mr. John D. Chasel ATTN: Mr. David M. Laramie

RE: John 2-782 Well
Sec..7, T2S-R2W,USM
Bluebe11/Altamont Field
Duchesne County, Utah
Pennzoil #77125-00

Gentlemen:

Upon further review of our records and the Pruitt, Gushee & Fletcher
Supplemental Drilling and Division Order Title Opinion dated March
17, 1989, Pennzoil, upon receipt of final senior management approval,
will elect to support, and participate in the drilling, completingand operating of Quinex's John 2-7B2 well.

Prior to making any formal decision to participate in the subjectwell, there are numerous questions which need to be addressed by bothANRProduction Company and QuinexEnergy Company and others withexisting leasehold interests in this section before any well can bespud hereunder.

Pennzoil Exploration and Production Company feels that certainOperating Agreement dated March 15, 1973 (copy attached) could beconstrued to be still in effect between the remaining interest ownersin this unit area by virtue of paragraph 10 therein. Therefore,Pennzoil requests that Quinexeither ratify this existing JointOperating Agreement or submit a new Operating Agreement, which allremaining parties to the unit area agree will supercede the previousagreement. You will note that under paragraph 2 of the March 15,1973 agreement there are provisions which cover "joint loss" betweenthe parties thereto. Although it could be construed that the jointloss provision covering the subject unit area is still presently ineffect, Pennzoil has reviewed the producing and abandonment historyof the 1-7B2 and firmly believes otherwise. In reviewing the historyof the 1-782 well, it seems apparent and evidence in the filessupport that all previous working interest owners made a consciouselection to allow the 1-7B2 to cease production, which all partiesknewwould cause certain leases to expire due to non-development.

a subsidiaryofPENNZOIL



PENNZOIL EXPLORATION AND PRODUCTION COMPAIMY

Page 2
April 12, 1989

There is also evidence that no parties to this unit attempted to
timely commence rework operations on the well or renewal operations
affecting the expired fee acreage in the S2 of Section 7. Based on
this information, we feel that all previous parties to this March 15,
1973 Operating Agreement, consciously and willingly elected to waive
their joint loss rights by allowing the abandonment of this well to
take place.

Based on this fact, Pennzoil concludes that the joint loss provision
of this agreement has been waived and that its interest in this well
will be 8.023433% and Proven Properties Inc.'s interest 8.023433%, as
outlined in the subject title opinion referenced above. Again,
please note that Pennzoil's conclusions are based upon our review of
our internal records, the Pruitt, Gushee & Fletcher Title Opinion and
conversations with our legal counsel in the field. In the event that
ANR or any of the other working interest owners can provide evidence
to the contrary of any of the points discussed in this letter,
Pennzoil will certainly be open to further evaluation and
consideration.

Since ANRis the designated operator under the March 15, 1973
agreement, it is Pennzoil's contention that ANRand Quinexget
together and work out who, at this time, can drill and complete the
well in the most timely economic and prudent manner.

Pennzoil certainly understands Quinexis under pressure due to lease
obligations to commence and have production established on or before
August 17, 1989. Pennzoil is willing to do anything possible to see
that the subject well is drilled and completed within the applicable
time frames required under their lease.

Sincerely yours,

Garland K. G llaspy
Advanced Landman

/tsm

cc: D. Caussey
B. Hollingshead
G.



Form0GC.lb SUS. N TitlPl.1 \f!
STATE OF UTAH (Otner instrurison on

reversr -t 10i
DEPARTMENT OF NATURAL RESOURCES -

DIVISION OF OIL, GAS, AND MINING $, I,gAgg DEg!ONATION AND SERIAl, NO.

QUINEX ENERGY CORPORATION JOHN 2-7B2

See also space IT below.)at surtae. 671 ft. F.W. line and 484 ft. F.N. line Sec 7 BLUEBELL
T2S, R2W, UB & MS "•••¾•,"n oÏ"asi

NWh NW¾ Sec 7, T2S, R2W

43-013-31216 5922' GR DUCHESNE UTAH

ecis Appropnote BoxToIndicateNatureof Notice,Report, or OtiserData
NOT3CE of INTENTION 10: SUBBBQU3WT REPORT 07:

TENT WATER BRUT<iFF PUf.L 05 ALTER Cas;NG wATsa ax0T-Orp REFAlarNO WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTting TSEATMENT ALTERING CAstNG

3HOOT ha ACIDIZE I ABANDON* SMouTING 05 ACIDISINO ABANDONMENT*

REFAIR WELL CitANGE PLANs (Other) ..

I Nots : Report results of multiple completion on Wel
(Other) «•unspletton or Recompletton Report and Log form.)

11 DEscataE ritnynsan nn cuMILETED OPERATroNs (Clearly state nil pertinent detalls, and give pertinent dates, including estimated date of starting nny
proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and nones pertt•
nent to this work.) *

The location site was changed after a surface on site inspection with
the BLM, Ute Tribe, Utah Dirician Gil, 333 i Mining, and archeologist on
11-7-88 and approved February 3, 1989. All parties contributing acreage to
the John 2-7B2 test in Section 7 were given written notice of the approved
location change.

The operator will drill a deviated hole under the direction of Eastman
Christensen with directional drilling starting out from under surface casing
at 2000'. This will put the drill bit on target at 660 south of the north
line and 670 feet from west line with a 1½° drilling angle at approximately
7500' without excessive vertical departures before setting 10,500' of 7 5/8"
intermediate casing. The reduced hole diameter 6 3/4" for the balance of
the test will be cut with diamond bits supervised by Christensen Diamond Co.
to total depth 13,500 ft.

18. I hereby certify gt the þ¶got g is true and correct

BIGNED -f' TITLE Chairman « 9. E . C. nazz April 19 , 198 9

is3ÑAÃÒFederal or State oAce use) APPR0ŸÈD BŸ THE STATE
AP"" VED ST TITLE F UTA HD IMI M
ce .
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•S., Instructionson Reverse



QUINEx ENERGY CORPORATION
Charrington Square •4527 South 2300 East • Suite 106 • Salt Lake City, Utah 84117 • (801) 278-8100 • Telecopier (801) 272-9094

April 20, 1989

Hand Delivered - 'M

Utah Natural Resource APR20 1989
Oil, Gas & Mining
355 West North Temple DMSIONOF
3 Triad Center, Suite 350 LGAS&MlMING
Salt Lake City, Utah 84180-1203

Attention: Ron J. Firth
Associate Director

Dear Mr. Firth:

Delivered here with is Sundry Notice dated April 19, 1989,
offering a proposed outline for drilling a directional hole to
reach a point 660 feet from the north line and 670 feet from the
west line of Section 7, T2S, R2W, before setting the intermediate
casing at 10,500 feet.

It is Quinex3s understanding that this drilling procedure will be
acceptable to the Oil, Gas & Mining Division and that the
suspended status of this proposed test well will be lifted and
the operator can proceed with the construction of the road and
location on the John 2-7B2 well.

Thank you for your cooperation in this matter.

Sincerely,

QUINEX ENERGY CORPORATION

Lewis F. Wells

LFW/sp

cc: Henry Cuch
Uintah Ouray Agency
Gerald E. Kencska
Bureau of Land Management
Dianne R. Nielson
Divison Oil, Gas &



ECEIVED

LANDDEPARTMElf
UINEx ENERGY CORPORATION

Charrington Square•4527 South 2300 East•Suite 106•Salt Lake City, Utah 84117•(801)278-8100•Telecopier (801)272-90¾

April 19, 1989

TO: Working Interest Owners RE: John 2-782 Well
Sec 7, T2S, R2W, USM
Duchesne County, Utah

Gentlemen: / t'

This is final notice that if your share of the costs to i
drill and complete the above referred well is not paid in full
to Quinex Energy Corporation by Friday, April 28, 1989
and received by Quinex Energy Corporation by Friday, April 28
1989, along with the signed AFE "Automatic Funding Expenditure",
the signed "Joint Operpting Agreement", and the signed 5 Copies
of the "Communitization Agreement", you will be considered to
be "Non-Consent"By the laws of the "State of Utah", in drilling
and completýing the "John # 2-7B2 Well".

Your percentage of interest is being based on the drilling
title opinion from the law office of "Pruitt, Gushee & Fletcher"
dated March 17, 1989.

Enclosed is a revised Copy of the Front page of the "Joint
Operating Agreement" and a Copy of the "Exhibit "A" showing
the percentage of interests based on the title opinion
of "Pruitt, Gushee & Fletcher" and a "Revised Cash Call" for
your percentage of interest.

Quinex Energy Corporation has begun drilling operations
and plan to spud the well by May 1, 1989.

Although the surface location will be 6712 FWL, 484* FNL,
Section 7, T. 25., R. 2W., USM., the well will be drilled to
be at least 660' FWL, 660' FNL at the depth of 13,000 feet to
meet all the State and Federal regulations. The surface
location of 671' FWL, 484' FNL, Section 7, is the only feasible
location in the NW/4 of Section 7, because of the Mountain
Terrain and Indian Artifacts located on the



Page 2

Under letter dated February 20, 1989 from quinex
Energy Corporation each of you mailed by Certified Mail
Two Copies of the "A.F.E." and approved copies of the
"Application to drill".

In March 1989 each of you were supplied a copy of the
"Drilling Title Opinion" of "Pruitt, Gushee & Fletcher",
A copy of the "Joint Operating Agreement" along with
Signature pages, along with the "Pooling Declaration" and
Signature pages, and a Copy of the "Communitization Agreement"
along with Signature pages.

Should you have any questions, please call the undersigned
at (801) 649-2482.

John D. Chasel,



QUINEx ENERGY CORPORATION

Charrington Square •4527 South 2300 East • Suite 106• Salt Lake City, Utah 84117 • (801) 278-8100 • Telecopier (801) 272-9094

April 19, 1989

Proven Properties, Inc.

INVOICE CASH CALL .

To Drill and complete Quinex Energy Corporation- John 2-7B2 '

Well, NWkNWh, Section 7, T2S, R2W, Duchesne County, Utah.

Your Share 8.023433%



DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GAS AND MINING

Governor
355 West North Temple

Dee C. Hansen
Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

I)ivision Director 801 -538-5340

April 18, 1989

CERTIFIED RETURN RECEIPT REQUESTED
P 755 091 052

QuinexEnergy Corporation
4527 South 2300 East, Suite 106
Salt Lake City, Utah 84117

Gentlemen:

Re: John #2-7B2_Well, Section 'L Township 2 South, Range 2 West, Duchesne
County, Utah

The approval to drill issued on September 6, 1988 and the approval for an
exception location dated November 11, 1988, for the referenced well, are hereby
suspended by the Division. The Division has received a letter from ANR
Production Company dated April 12, 1989, indicating their concern regarding the
approval of the exception location issued to Quinexfor drilling the referenced well
at a location 484 feet from the north line and 671 feet from the west line of Section
7. A copy of the ANR Production Company letter is enclosed for your information.

The Division has determined that the approval issued for the exception
location is not consistent with rule R615-3-3-1.3, Exception to Location and Siting
of Wells, and that such action may affect the correlative rights of owners of
offsetting drilling units. The Division requests that Quinex not perform any
surface disturbance or well site operations at the proposed location until the
correlative rights issue can be resolved.

The Division will make recommendations to and review the matter with the
Board of Oil, Gas and Mining for its determination whether a hearing is necessary
to consider this matter. If a hearing is required, you will receive adequate notice to
allow for your participation.

an equal opportunity



Page 2
QumexEnergy Corp.
April 18, 1989

If you have any additional questions concerning this action, please contact J. R.

Baza or R. J. Firth of this office.

Best regards,

ianne R. Nielson
Director

Enclosure
cc: Jon R. Nelsen, ANR Prod. Co.

R. J. Firth
J. R. Baza
Well file



QUINEX ENERGY CORPORATION

Charrington Square•4527 South 2300 East•Suite 106•Salt Lake City, Utah 84117•(801) 278-8100•Telecopier (801)272-9094

April 24, 1989
RECEIVED

Mr. Garland K. Gallaspy AŸRg '

Pennzoil Exploration & Production Co.
Pennzoil Place '4NSDEPARTMEF
P.O. Box 2967
Houston, Texas 77252-2967

Re: John 2-7B2 Well
Sec. 7, T2S-R2W, USM
Bluebell/Altamont Field
Duchesne County, Utah
Pennzoil #77125-00

Dear Mr. Gallaspy:

In reponse to your letter dated April 12, 1989, we are submitting
copies of the correspondence with the Oil & Gas Commission
relative to the location for the above referenced well.

We feel you will be interested in our correspondence on this
matter. ANR has received this information also.

The timely drilling is vitally important to us and we have
constructed the location road and are now completing location
site.

We thank you for your interest in this test well.

Sincerely,

QUINEX ENERGY CORPORATION

Lewis F. Wells

LFW/sp



DEPARTMENT OF NATURALRESOURCES

Norman H. Bangerter
DIVISION OF OIL, GASAND MINING

Governor

Dee C. Hanseil 355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

April 21, 1989

Mr. Lewis F. Wells
QuinexEnergy Corporation
4527 South 2300 East, Suite 106
Salt Lake City, Utah 84117

Dear Mr. Wells:

Re: John #2-7B2 Well, Section 7, Township 2 South, Range 2 West,
Duchesne County _U_kh

Based on your letter and sundry notice filed with the Division of Oil, Gas and
Mining on April 20, 1989, the Division hereby reinstates the approval to drill the
referenced well. The Division finds that the plan to directionally drill the proposed
well is acceptable in order to allow the downhole location of the well to be in
compliance with the spacing order issued by the Board of Oil, Gas and Mining in
Cause No. 139-42. The approval to drill the referenced well which was originally
issued by the Division on September 6, 1988, is amended to include the following
conditions of approval:

1. The wellbore shall be directionally controlled and drilled in such a
manner that all points of the wellbore within the Lower Green River -

Wasatch Formation shall be located at least 660 feet from the north line
and 660 feet from the west line of Section 7, Township 2 South, Range 2
West, U.S.M.

2. Upon completion of drilling operations, the operator shall submit
directional drilling data to properly ascertain the location of the wellbore
within the producing formation.

All other stipulations and conditions of the original approval to drill remain in
full force and effect. An approved copy of your submitted sundry notice is enclosed
with this letter.

an equal opportunity



Page 2
Mr. Lewis Wells
April 21, 1989

The Division staff appreciates Quinex'sprompt attention in regards to this
matter. Please let us know if you have any further concerns relating to this
reinstatement of the approval to drill.

Sincerely,

R. . rt
Associate Director, Oil and Gas

JRB/tc
Enclosure
cc: BLM/Branch of Fluid Minerals

Jon R. Nelsen, ANR Production Company
Dianne R. Nielson, Director



PENNZOIL EXPLORATION AND PRODUCTION COMPANÝ
PENNZOIL PLACE • P.O. BOX 2967 • HOUSTON, TEXAS 77252-2967 • (713) 546-4000

May 2, 1989

QuinexEnergy Corporation
Charrington Square
4527 South 2300 East, Suite 106

:Lakeh

C a 1

84107

MAY0 3 1989
RE: John 2-7B2 Well,

É n TTOR2W DMSl0N0e
Bluebell/Altamont Field GiL,8AS&MÑ3tNG

Gentlemen:

Pursuant to our recent conversations with your office, we have been
advised of your recent decision to try and downspace the subject
13,500' Wasatch formation test well to a 320 acre unit. This
decision seems to be based upon your wrongful assumption that
Pennzoil Company/Proven Properties, Inc. are intentionally hindering
your abilities to drill this well. This certainly is not the case.

In numerous conversations and letters sent to your office, Pennzoil
outlined numerous title problems that it felt existed within this
section and your office failed to even address or propose any
solutions to same. Pennzoil/PPI still feel that curative problems
associated with drilling exist within this section and that Quinex
should address same prior to commencing any operations therein.

Your recent decision to try and downspace this well also goes against
all previous correspondence and agreements reached between
Pennzoil/PPI and Quinexto date. Examples are as follows:

1. Quinex's February 20, 1989 letter encloses an Authorization
For Expenditure based on ownership in the 626.68 acre
section.

2. Quinex's March 21, 1989 letter encloses an Operating
Agreement, Title Opinion and Working Interest Owners and
Unit Percentages Exhibit, all based on ownership in the
626.68 acre unit.

3. Quinex's March 31, 1989 letter encloses a Communitization
Agreement and Pooling Agreement all based on ownership in
the 626.68 acre unit.

a subsidiaryof PENNZOIL



PENNZOIL EXPLORATION AND PRODUCTION COMPANY

QuinexEnergy Corporation
Page 2
May 2, 1989

4. In Paragraph 1 of your April 19, 1989 letter, you state
emphatically that if Pennzoil does not execute the subject
AFE, Joint Operating Agreement, Communitization Agreement,
and submit its proportionate share of the monies to drill
the subject well, then it will be considered to be
non-consent by the laws of the State of Utah in the drilling
and completing of the John 2-7B2 Well.

In addition, in Paragraph 3 you state that all the
percentages of interest will be based on the title opinion
rendered by Pruitt, Gushee and Fletcher, which is based on
ownership in the 626.68 acre unit. In Paragraph 5, you also
state that the surface location will be different than the
bottom well location, but same will meet all State and
Federal regulations. A 320.00 acre unit in this field for
Wasatch production would would certainly not meet these
regulations.

Certainly, by the nature of this letter, Quinexproposed
that all the parties be bound by the terms outlined therein
if they elected to participate or go non-consent according
to State of Utah statutes.

5. Even the State of Utah's letter dated April 21, 1989 states
as follows in conjunction with their approval of the
drilling of the referenced well.

"The Division finds the plan to directionally drill the
proposed well is acceptable in order to allow the downhole
location of the well to be in compliance with the spacing
order issued by the Board of Oil, Gas and Mining, Cause No.
139-42"

Each of the letters referenced above state emphatically that Quinex
planned to follow and be bound by existing State and Federal
regulations presently governing this section.

Pennzoil understands the time constraints which Quinexhas placed
upon itself due to the fact that it has failed to commence drilling
operations until late in the term of its Tribal lease. However, this
was Quinex's decision alone, and the additional parties to this well
had no control over same.

At this time, Pennzoil/PPI will oppose any plans to downspace the
Lower Green River/Wasatch formation to a 320 acre drillsite



0 - 0
PENNZOIL EXPLORATION AND PRODUCTION COMPANIY

QuinexEnergy Corporation
Page 3
May 2, 1989

Your office certainly understands this would cause unnecessary hardship on
all working and royalty interest owners in the subject section. It
certainly would cause waste if Pennzoil, et al were obligated to drill an
additional well in the S2 of Section 7 to protect itself and its royalty
owners from drainage. We certainly hope that Quinexwill reconsider its
decision on this matter.

As previously conveyed to you in our letter dated April 27, 1989,
Pennzoil/PPI elect to be bound by the terms of your letter dated April 19,
1989.

Sincerel yours,

Robert E. Burton
District Landman

/tsm

cc: ANRProduction Company
Proven Properties, Inc.
Total Minatome Corporation
Forcenergy, Inc.
G.I.D. Energy Development Company L.P.
L.B. Industries, Inc.
Lehndorff/LGB Minerals, Inc.
Linmar Petroleum Company
Altex Oil Corporation
State of Utah, Dept. of Natural Resources, ATTN:Dianne R. Nelson
State of Utah, Dept. of Natural Resources, ATTN: R. J. Firth
Bureau of Land Management, Branch of Fluids
Uintah and Ouray Agency, ATTN: Perry Baker
Uintah and Ouray Agency, ATTN: Ken Young
State of Utah, Attorney General's Office, ATTN: Barbara



PENNZOIL EXPLORATION AND PRODUCTION COMPANY
PENNZOIL PLACE • P. O. BOX 2967 • HOUSTON, TEXAS77252-2967 • (713) 546-4000

April 27, 1989

Quinex Energy Corporation
arrington square

4527 South 2300 East, Suite 106
Salt Iake City, Utah 84117

Attn: Mr. John D. Œasel

Re: Quinex John 2-7B2 Well
Sec. 7, T2S- R2W, USM
Bluebell/Altamont Field
Duchesne County, Utah

Dear Mr. Œasel:

Pursuant to your letter dated April 19, 1989 Pennzoil Exploration and
Production Campany and Proven Properties, Inc., hereby elect to gonon-consent for our combined 16.046866% working interest in the drilling,
operating and completing of Quinex's proposed John 2-7B2 well. Said
interest is derived fram the Unit Participation by the Working Interest
Owners exhibit attached to that certain Supplemental Drilling and Division
Order Title Opinion dated March 17, 1989, which was provided to us by your
office.

As stated in your letter, this election is made pursuant to State of Utah
Boartì and Division of Oil, Gas and Mining statute No. 40.6.6 and State of
Utah Drilling and Spacing Order 139-42. As such time as same is ry
Pennzoil/PPI shall, at their sole expense, enter into whatever Force
Pooling Agreement is necessary to comply with this agreement.

We realize and understand that our election may present hardships to
Quinex due to the fact that production must be established on its
leasehold by August of 1989. However, we felt that with the numerous
unanswered questions as to the validity of that certain Operating
Agreement dated March 15, 1973, and the various unresolved disputes
between certain working interest owners in Section 7, it is in the best
interest of our campanies to decline participation at this time. We also
realize your need for a quick decision so that you can cammence drillingoperations immediately, and therefore have made our election accordingly.

. . adivisionof PENNZOIL
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Please indicate your receipt, concurrence and acceptance of this letteragreement by signing in the space provided below and return one executed
copy to the undersigned at the earliest possible fim. Feel free tocontact me at (713) 546-6194 if you wish to discuss this matter in further

Best of luck with your well.

Very truly yours,

PENNZOIL EXPIDRATION AND

Garland K. Gall
Advanced Ianrimo

GKG/bjm

cc: G. P. SanFilippo
Rick Carter, PPI

AGREED TO ANDACCEPI'ED 2HIS DAY OF , 1989.

PENNZOILEXPIDRATION AND
PRODUCI'ION COMPANY

gy; APPROVED

George P. SanFilippo
Attorney-in-Fact

AGREED TO AND ACCEPl'ED THIS DAY OF , 1989.

QUINEK ENERGY COMPANY
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WATER PERMIT OK

DIVISIONOFOIL,GASANDMINING

SPUDDINGINFORFATION.

API NO. 43-013-31216

NRf OFCOMPANY:QUINEX ENERGY CORPORATION

, JOHN 2-7B2

SECTIOÀuìNW 7 TOWNSHIP 2S RANGE 2W COUNTY DUCHESNE

DRILLINGCONTRACTORGRACE DRILLING COMPANY

RIG# 193

SPUDDED:DATE 5/6/89

TIME 12:15 p.m.

ÑOW ROTARY (14 3/4)

DRILLINGWILL COMMENCE

REPORTEDBY LEWIS WELLS

TELEPHONEg 278-8100

DAfE sisisa SIGNED



FormOGC-lb gg\¡ T tivi.fi al
. TE OF UTAH (ot utr tion, on

DEPARTMENT OF NATURAL RESOURCES -

DIVISION OF OIL, GAS, AND MINING 5, E,EAgg Digt0NATION AND BERIAI. NO.

14- 20- H62- 4399
6. tr INorAN, ALLOTTam 05 TBigg NAMS

SUNDRYNOTICESAND RE
(Do not use this form for pronosala to drill or to det back to a'iti if•Use "APPIJCATION FOR FERMIT proposais.) UTE TRIBAL

•

GIL GAS
er T. UNIT AGRESMSNT NAMS

war.L wBl.L O ormas UTE TRIBAL
2. NAME 07 OPERATOS 8. FARM 08 LEAas NAMS

ONOF

4523 South 2300 East , Suite 106, Salt Lake City, Utah 84117 John 2-7B2
4. f.0CAT10N OP WELL ( #p0ft 10Catt08 ©$early and la 4000FÊaateWith any Šttto requirementB•• 10. FlaLD AND POOL, on WILDCAT

See also space IT below.)
At surfac• BLUEBELL

11. asc., t., a., M., os ar.x. ano
671 Feet from West Line & 484 feet from North Line, of ansvar os assa

NW¾,NWh, Sec. 7 T.2S.R.2W.

te. teck Appropnete BoxTo IndicateNatureof Notie., Report, or OtherData

TEST WATSB

GNUT•0NO 3 P INTENTl03f 20:ALTER

Cas;NO WATER SHUT·OFF

SUBBSQUSWT REPORT OF:AralNO

WELL

FRACTURE TREAT MULTIPLB COMPLETE FRACTURE TEMATMENT ALTERING CAstNO

SHOOT OR ACIDIES ABANDON* SHOOTING On ACIDittNo ABANDONMENT*

REPAIR wsLL CitANGE PLANE (Other) ....

SPUD WELL X
t NOTs : Report results of multiple completion on Wel

(Other) -.-....A ('umpletion or Recompletion Report and Log form.)
17. omscains rnavnssa nn coMt•LETED UPWRATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. It well is directionaHy drilled, give subsurface loestions and measured and true vertteal depths for all markers and nones pertt•
nons to this work.) •

4-24-89 Commenced drilling conductor hole with Benco Drilling Dry Hole Spudder .
4-28-89

Finished drilling and reaming conductor hole and set 90' of 18" Conç1uctor Pipe with §"
wall thickness , and cemented same with 365 sacks of Dowell cement with good returns to
surface.

5-6-89 Spud well using Grace Drilling Rotary Drilling Rig No. 193, at 12:15 PM on Saturday

May 6, drilling out from conductor pipe with 14 3/4" drilling bit. Will drill

14 3/4" hole to 2,000 feet and set surface casing.

NOTE - Called John Baza at 10:15 AM, 5-8-1989 and reported spud of well.

18. I hereby certify at the to egoin a true and correct

BIGNED . TITLE Vice President Data 5-8-89

is IFÃeralor State ogee use)

AP"" VED BT TITLE DATE

Cu2mu 5 OF APPROVAL, IF ANT:

*SeeInstructionson Reverse



Form approved.
Budget Bureau No. 1004-0135Form 3160--5 U D STATES SUBMIT IN TRI ATE' Expires August 31. 1985Novembler 1 383

DEPARTM OF THE INTERIOR Jr's'eais'
"" "° ''

5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT 14-20-H62-4399

SUNDRYNOTICESAND REPORTSON WELLS
6. IP INDIAN, ALLOTTEE OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT---" for such poposals.) UTE TRIBAL

1. 7. UNIT AGREEMENT NAME

°w'.LLL WABLL
OTHER UTE TRIBAL

2, NAME OF OPERATOR 8. FARK OB LEASE NAME

QUINEX ENERGY CORPORATION JOHN #2-7B2
3. Annazas or oPsaaTon 9. waLL No.

4527 SOUTH 2300 EAST #106, Salt Lake City, Utah 84117 JOHN #2-7B2
4. LOCATION OF WELL (Report location clearly and in accordance with 10. FIELD AND POOL, OB WILDCAT

See also space 17 below.)
At surface i BLUEBELL

671 feet from west line & 484 feet from
.

ine of 11. sue o ., x., OR BLE. AND

Section 7, T2S, R2W, USM
NWh,NWh, Sec.7 T2S, R2W

14. PERafIT Nô. I 15. ELEVATIONs (Show whether ÐF, RT, GR, etc.) 12. COUNTY OB PARIsa 18. sTATE

43-013-31216 5922' - GR, 5943' glSION OF I DUCHESNE UTAH0ÏLoAS&MINING
'

CheckAppropnote BoxTo indicate Nature of Notice, Report,or OtherData
NOTICE OF INTENTION TO: BUBSEQUENT REPORT 07:

TEST WATER SHOT-OFF PULL OR ALTER C.tSING WATEE SHUT-OFF REPAIRING WELL

FRACTURE TREAT 31ELTIPLE COMPl.ETE FRACTUEE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING I ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other) Setting 10 3/4" casing
NOTE : Report results of multiple completion on Wel

(Other) ompletion or Recorapletion Report and Log form.)
17. DESCRIBE I•ROPOSED OR CO3tPLETED OPERATIONS (Cleilrly st.ite all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and r,ones perti-
nent to this work.) *

The operator, Quinex, set 49 joints, 2032.5 feet of J-55, 40.5# 10 3/4" casing landed at
9 A.M. Monday, May 8th, 1989. After circulated bottoms up and then cemented 10 3/4" string
with Dowell Services at 10:30 using 1200 sacks of class "G" cement with 2% Kcl and D-29 celo
flakes.
Did not have returns to surface. After 4 hours W.O.C. tagged cement @90 feet from surface.

. The operator followed up with another 100 sacks of class "G" cement, with returns to surface.
W.O.C. for 12 hours, on May 9th tested BOP's to 5000 PSI and Casing to 2100 PSI, then resumed
drilling out from under 10 3/4" casing with a 9 7/8" hole.

18. I hereby certify that the to egoing is true and correct

SIGNED TITLE DATE May 9, 1989

(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*SeeInstructionson Revene Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

DRILLING AND WELL PLUGGING INSPECTION FORM

COMPANY: ,A,¾& g it... COMPANY MAN: w.JL

WELL NAME: ORA 1"3%L API #: S-OB- 2.gp

OTR/QTR: SECTION: 7 TWP: 2- RANGE: 200
CONTRACTOR: ym,,(..cu PUSHER/DRLR: o my

INSPECTOR: 41t.. DATE: TO OPERATIONS: Tµ

SPUD DATE: TOTAL DEPTH: 9
DRILLING AND COMPLETIONS

APD "' WELL SIGN
'

BOPE RESERVE PIT

FLARE PIT BURN PIT H2S BLOOIE LINE

SANITATION v ROUSEKEEPING VENTED/FLARED

PLUGGING AND ABANDONMENT PRODUCING FM(S):

PLUGS: TYPE/SIZE INTERVAL

PERFORATIONS:

CASING SI2E: PULLED: YES / NO CUT AT:

PLUGS TESTED: HOW: WOC:

MARKER: SURFACE: PLATE:

EgcLAMATION:

CONTOURED: RIPPED: REHAB'D:

LEGEND: (Y)-YES (P)-PROBLEM (U)-UNKNOWN (BLANK)-NOT



DEPARTMENT OF NATURAL RESOURCES

NormanH.Bangerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hansen 355 West North Temple

Executive Director 3 Triad Center, Suite 350

Dianne R. Nielson, Ph.D. Salt Lake Cíty, Utah 84180-1203

Division Director 801-538-5340

June 8, 1989

Mr. Lewis F. Wells
Quinex Energy Corporation
4527 South 2300 East #106
Salt Lake City, Utah 84117

Dear Mr. Wells:

Re: Request for Completed Entity Action Form

This is written to remind you that all well operators are responsible for sending an
Entity Action Form to the Division of Oil, Gas and Mining within five working days of
spudding a new well. This office was notified that your company spudded the
John 2-7B2, API Number 43-013-31216, on May 6, 1989. At this time, we have not
received an Entity Action Form for this well.

Please review the instructions on the back of the enclosed form. Make sure you
choose the proper Action Code to show whether the well will be a single well with its
own sales facilities (Code A), a well being added to an existing grmfd having
the same tank battery and common division of royalty interest (Code B - show existing
Entity Number to which well should be added), or a well being drified in the padicipating
area of a properly designated unit (Code B). Complete the form and return it to us by
June 15, 1989.

Your attention to this matter is appreciated. If we can be of assistance to you, please
feel free to call Lisha Romero at the above number.

Sincerely,

Don Staley
Administrative Supervisor

ir
Enclosure
cc: D. R. Nielson

R. J. Firth
WE68/1

an equal opportunity



I OIL, GAS AND.MINING OPERATOR QUINEK ENERGY CORPORATICN OPERATOR ACCT. NO. N 9995

ENTITY ACTION FORH- FORM 6 ADDRESS 465 South 200 West

JUN 13 1989 Bomtiful, Utah 8401

ACTION CURRENT NEW API NUMÈ¼,6AS&gggggg WELL NAME WEl.LLOCATION SPUD EFFECTIVE
CODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

NW¾
O 43-013-31216 John #2-7B2 NW¾ 7 2 S 2 W Duchesne 5/6/89 5/6/89

WELL1 COMMENTS: Em fogo 2erni Û
Spudded well on May 6, 1989 @ 12:15 P.M. E dJAk Mi &

WELL2 COMMENTS:

WELL3 COMMENTS:

WELL4 COMMENTS:

-41111

WELL5 COMMENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only)
B - Add new well to existing entity (group or unit well) Signature
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Pressidknt 6/12/89
E - Other (explain in comments section) Títle Date

NOTE: Use COMMENTsection to explain why each Action Code was selected. Phone No. ( 801) 292-3800



O O
Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:
fx] Well File JOHN 2-7B2 E3 Suspense El Other

43-013-31216 (Return Date)
(Location) Sec 7 Twp 28 Rng 2w (To - Initials)
(API No.)

8-8-89 LAST CALL
1. Date of Phone Call: 5-8-89/5-22-89/6-20-89/ Time: A.M.

2. DOGM Employee (name) LISHA ROMERo (Initiated Call LIJ)
Talkedto:

Name BILLIE (Initiated Call []) - Phone No. (801 )
781-0770 EXT.327

of (Company/Organization) WATER RIGHTS/DUCHESNE

3. Topic of Conversation: WATER PERMIT FOR QUINEX ENERGY CORPORATION TO DRILL THE

JOHN 2-782 WELL. APPARENTLY QUINEX PAID RAEBELLE JENKINS TO USE WATER FROM HER

WELL, WATER RIGHTS CALLED MRS. JENKINS TO GET HER TO FILE FOR A PERMIT ON 5/29/89.

4. Highlights of Conversation: MRS. JENKINS DID NOT WANT TO BE BOTHERED WITH FILING

FOR A PERMIT AND TOLD WATER RIGHTS THAT SHE WOULD NOT SELL ANY MORE WATER FROM

HER WELL FOR DRILLING PURPOSES. QUINEX THEN TOLD WATER RIGHTS THAT THEY WOULD

FILE FOR A TEMPORARY PERMIT APPROXIMATELY 6-20-89. BILLIE SAID THAT SHE WOULD KEEP

ME INFORMED OF SITUATION. ON 8-8-89 I CALLED BILLIE FOR PERMIT STATUS, SHE INFORMED

ME THAT QUINEX WAS IN THE PROCESS OF COMPLETING THE WELL, SAYS IT COMPLETED 7-13-89,

WE HAVE NOT RECEIVED THE COMPLETION REPORT AS OF YET. WATER RIGHTS IS GOING TO

OVERLOOK THIS INCIDENCE AND THEREFORE THE DIVISION IS ALSO. QUINEX ASSURED WATER

RIGHTS THAT THEY WOULD GO THROUGH THE PROPER CHANNELS IN THE
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N31, 1109045-0137

DEPARTMENT OF THE INTERIOR ME OFS At MAL NO.

BUREAU OF LAND MANAGEMENT 14-20-862-4399

WELL COMPLETION OR RECOMPLETION REPORf AND LOG *
°

t InÌan
la. TYPE OF WELL: * T EE11ENT NAbtE

b. TYPE OF COMPLETION: Ut I d

2. NAME OF OPERAT°" MG 2 2 989 Ute Indian
QUINEX ENERGY CORPORATION

3. ADDRESS OF OPERATOR f p C JOhn 2 - 7B2
465 South 200 West, #300, Bountiful, Utah 84010 ÛL ÀAAA gggur 1Û. FIELD AND POOL, OR WILDCAT

4. LocATION OF «ELL (Report location clearly artd in accordattce icith any State regiifreñiëüËàf"~

Bluebell
At surface 671' FWL, 484 ' FNL, Sec. 7, T 2 S, R 2 W, UB & MS 11. SEC., T., R., M., OR BLOCK A.ND SURVEY

OP. AIILA

At top prod. Interval reported below NiÑ¾,NWh Sec 7 T2S, R2W
580' FWL, 736' FNL, Sec. 7, T 2 S, R 2 W, UB & MS ' ° '

At total depth EM
14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE

690' FWL, 882' FNL i "^=13"

43-013-31216 \ 9-6-88 Duchesne , Utah
15. DATE SPCDDED 16. DATE T.D. REAC11ED 17. DATE COMPL. (R€Gdy $0 pr0d.) 18. ELEVATIONS (DF, RKB, RT, GB, ETC.)s 1Û. ELEV. CASINGHEAD

5 May 1989 6 July 1989 11 Aug 1989 i GR-5922' KB-5943' I 5922'
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., no a Tvn 22. 1F MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

14030 ' | 13994 ' nes I 0-14030 ' none
ORÑG INTERNL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

10,505' to 13,944' See attached sheet "Selected Perforations."

yes--
attached

26. TYPE ELECTRIC AND OTHER LOGB RUN 27. WAS WELL CORED

DIL-SFL, CN-FD, Digital Sonic Log, NGT Log, Cyberlook, CBL no
28. CASING RECORD (Report all stringa set in toell)

CASINO SIZE WEIGHT, LB./FT. DEPTH SET (MD} HOLE SIZE CEMENTING RECORD AMOUNT PULLED

10 3/4" 40.5# 2032.5' 14 3/4" 1200 sks Class "G" none
7 5/8" 29.7 & 26.4# 10500' 9 7/8" 700 sks 65f3_5poz 00 "G" none
5 1/2" 20 # 14030' 6 3/4" 500 sks Class "G" none

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

5 1/2" 10,314' 14,030' _ 500 sks 2 7/8" 10314' 10314'

31. PERFORATION RECORD (Ín‡€rvaÎ, 8 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

\NOC DEPTH INTERVAL (MD) AMOUNT AND KIND OF MÃTERIAL USED

10512-13944' .. 20,000 gal 15% Hr)
see attached sheet

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (FIDIOing, gŒ8 Uff, pufoping--Sigt GTLd typ€ Of pu7Ap) WELL STATea (Producing or

shut-in)

9 Aug. 1989 I Flowing producing
DATE OF TEST HOURS TESTED CHOKE BIZE PROD'N. FOR OIIr-BBL, GAS--MCF. WATER-BBL. GAS-OIL RATIO

TEST PERIOD

11-12 Aug 89 24 26/64" I 662.5 I 250 I 0 0.377
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL--BBL. GAS---MCF. WATER--BBL, OIL GRAVITY-API (CORR.)

24-HOUR RATE

250# 0# 3 662.5 250 0 42
34. DisPoslTIoN or GAs (Sold, used for fuel, t>ented, etc.) TEST WITNEssED BT

SOLD Paul Wells,Kelly Farnsworth
35. LIST OF ATTACHMENTS

Schlumberger Logs, OWP Log, Deviation Record, Perforations
36. I hereby certif.y t oinæd information is complete andecorrect as etermined from an avanable record22

Aug 1989

*(SeeInstructionsand Spaces fer Additional Data on ReverseSide)
l'itle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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QUINEX ENERGY CORPORATION

JOHN 2-782

PERFORATING SCHEDULE

The following perforations have been selected for the Ouinex
Energy Corporation John 2-7B2 well. All perforations were
selected and should be correlated to the SammaRay log on the
Compensated Neutron-Formation Density Log, Perforations will be
3 holes per Eoot, except Fot the zones marked with a * where 2
shots per foot will be programmed. We will be using a 23 gram
shot with a diameter of .38 inches on all shot runs.

The guns will be designed so that each 3 shot per foot gun
will have a 120 degree orientation between shots and the 2 shot
per foot be oriented SO degrees between shots.

(DNE ND. DEPTH ND. SHOTS

1 13840, 41, 42, 43, MS 15

2 13824, 25, 26 9

3 13874, 75, 78, 78 12

*4 13850, 52, 54, 56, 80, 82 12

5 13552, 53, 54 9

67 11335 3 80

, 4 , 4

16

, 4 7 CONRDENTIAL
8 13354, 56 6

9 13284, 85, 88 9

10 13100, 101, 102, 103 12

11 13012, 14, 15, 16 12

12 12875, 76, 78, 79 12

13 12887, 68, 69 8

14 12982, 83, 84 8

15 12952, 54, 56 9

16 12938, 40, 42 S

*17 12832, 34, 38, 40, 42



6 e O O

ZONE_NO. DEPTH NO._SHOTS

18 12785, 97, SS 9

18 12788, SO 8

20 12588, SO, SS, 86 12

21 12508, 10, 12, 14 12

22 12444, 48, 48 9

23 12401, 03 6

*24 12308, 10, 12, 14, 18, 18, 20, 22 16

25 12251, 52, 53 8

26 12229,30, 31 S

27 12114, 15 16 9

28 12089, SO 8

31 11984, 85, 86 9

32 11960, 61, 62 9

33 11917, 18, 18 8

34 11881, 82, 83, SS 12

35 11826, 27, 28 9

38 11758, 58, 60, 61 12

37 11721, 23, 25, 27, 29 15

38 11888, 87, 88 9

39 11868, 68, 70, 71, 72, 73 18

40 11662, 83 6

41 11550, 51, 52, 53, 54 15

42 11511, 12, 13



O O O O

ZONE NO. DEPTH NO._SHOTS

93 11505, 06, 07 9

44 11982, 84, 85 S

95 11474, 75, 78, 79 12

*46 11902, OS, OS 6

97 11219, 15, 18, EO 12

48 11200, EO1, 202, EC3 12

MS 11185, 87, 88, BS 12

50 11178, 80, 81 9

51 111E0, E1, 22, E3, 24 15

52 10669, 70, 71 S

53 10592, 43, 94 8

59 105E2, E3, 29,E5, 28, E7 18

55 10512, 13, 15, 17, 18, 18 18

102BLAM18KK _BRIS_
__sze.

DEN
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EASTMAN CHRISTENSEN

RECORD OF SURVEY

O
FOR

OPERA TOR : GU i NEX ENERGY CORPORA T I N

WELL NAME : JO½N 2 -782

LOCATlON ; S7 T25 R2W / OUCHESNE C UNTY. UT

JOS NUMBER a

R IG . GRACE #19.5

DECLINATION : 0.00 E

************ ** ***************

O DISTRICF ROCKY MOUNTAIN DIST,



UlNEX ENERG COAPORATÏON DATE PRINTE 19-JUL-89 PME NG, ¿
3CHN 2-782 OUA REF. NO, SO3001,0DX
87 T28 R2W / DUCHESNE COUNTY. UT DECLINATÏ0N 0.00308 NUMBER

MEASUREn DRIFT DRIFT COURSE TRUE RECT A NGUL A R 00GLEG
ERTH ANGLE DIRECTION LENGTH VERTICAL COORD I N A TES SEYERíTY

D M D M DEPTH

5031.00 0 30 S 73 OW 0.00 3051.00 8.00 S 10,60 W 0,00
3821.00 1 0 S 38 0 W 790.00 3820,93 13.51 S 17.60 W 0.07
4870.00 1 30 S 2 0 W 1049.0 4869e69 36.44 S Z3.71 W 0,09
>>70.00 1 15 S 4 0 W 500.00 5569,75 48.42 S 24.52 W 0,05

284.00 2 O S 12 0 W 914.00 6285.18 75,97 S ZS.35 W 0.09

6790.00 2 15 S 24 0 W 496.00 6778.84 91.33 S 34.09 W 0.10
7751, 00 2 50 S 24 GW 951, 00 77Z9 .02 127. 33 S 50.12 W O.05
3295.00 3 0 5 2> 0 W 564.00 8292.37 151.94 5 61,36 W 0.09
8990.00 > 0 S 14 GW 695,00 8986.42 186.07 S 7),45 W 0.08
9258,00 2 43 S 17 OW 268.00 92>4,08 199.03 S 77.02 W 0.11

9762,00 2 30 S 15 0 W 504.00 97.97.75 221.30 S 85.03 W 0,06
10070.00 2 30 S 14 0 W 308.00 10065,26 254.16 S 86.17 W 0.01
10460.00 2 0 S 16 DW 190.00 10454.96 249.16 S 90.10 W 0.15
10571,00 1 56 S 15 0 W 111.00 10769.91 252,75 5 90.98 W 0.37
10653.00 2 0 S 2 DE óZ,00 10627.88 254.43 S 91.14 W 0.99

10696.00 2 12 S 19 0 E 63.00 10690.85 36.70 S 90.71 W 1.03
10797.00 2 36 S 43 OE 61,00 10731.78 38.82 3 89,38 W 1,76
10819.00 2 36 S 39 GE 62.00 10815.72 Z60.57 S 87.22 W 1,17
10913.00 3 36 N 09 OE 94.00 10907, 59 Z61.61 S 82.44 W 2.09
10975.00 4 30 $ 84 0 E 62,00 10969,43 ZGI,84 s 78.08 W 3.69

11000.00 .5 12 S 83 0 E 23.00 10994.34 262.08 S 77.98 2.82
11110.00 > 0 S 75 0 E 110.00 11105.91 26).92 S 66.40 0.67
115)$.00 4 30 S 61 0 E 229.00 11328,14 270.74 S 49.21 0.56
11579.00 4 13 S 43 0 E 244.00 11571.44 281,99 S 34.67 0.57
12267.00 > 30 S 2.5 0 E 688.00 12257.99 319.67 5 8.40 0.21

12905,00 2 47 S 25 0 E 638.00 12894.94 551.41 5 3,81 E 0,12
15794.00 2 50 S 11 0 E 89,00 15393.22 381.38 S 15.13 E 0.09
15980.00 2 30 S 14 DE 386,00 13968.85 397.91 S 18.77 E 0.03
14030.00 2 30 S 14 0 E 50.00 14018,80 399.93 S 19.30 E 0.00

CLOSURE - DISTANCE . 400.39 REPORT UNITS . Feat
DIRECTION : S 2 46 E SURVEY CALCULATION METHUD Minimum



SURVEY RUN INFORMATION

SURVEY STATION 14030' IS A PROJECTION BASED ON THE
PREVlOUS.STATEON AT 13980'.
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UINEx ENERGY CORPORATION

465 South 200 West • Suite 300 • Bountiful, Utah 84010 • (801) 292-3800 • FAX (801) 295-5858

August 22, 1989

Utah Divison of Oil, Gas & Mining gy
355 West North Temple
Salt Lake City, Utah 84108

Attention: Ron Firth OIL AS&MENS
Gentlemen:

Enclosed is 2 completion reports on the John #2-7B2 Well located
in-Sec 7, T2S, R2W, USB&M Duchesne County, Utah.

Sincerely,

QUINEX ENERGY CORPORATION

DeForrest Smouse PhD
Vice President

DFS/sp

cc: BLM, Vernal

Encl

OILANDGAS
DRN RJF

DTS SLS

Sl-TAS
MICROFILM



Form approved.

o""effe°
983) U. D STATES pgfy,¿¾r og so

r°2's"ÏusitN31, 11090845-0135

ormerly 9-331) DEPARTM ..2 OF THE INTERIOR verse side) 5. LEASE DESIGNATION AND SERIAL NO.

BUREAUOF LAND MANAGEMENT 14-20-H62-4399
6. IF INDIAN, ALLOTTEE OB TRIBE NAME

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or plubg back to a different reservo Ute Tribal

Use "APPLICATION FOR PERMIT-" for sue

7. UNIT AGEEEMENT NAME

°w'ELL WABLL
0- Ute Tribal

NAME OF OPzaatoa S. PABM OR LEASE NAME

QUINEX ENERGY CORPORATION Ute Tribal
ADDRESS OF OPEBATOR Û. WELL NO•

465 South 200 West, Bountiful, Utah 84010 Sui John 2 - 7B2
LOCATION OF WELL (Reuort location clearly and in accordance with any State requireuiènt .* 10. FIELD AND POOL, OB WILDCAT

air"r°u'epace617 iow

, 484 ' FNL, .Sec. 7, T 2 S, R 2 W, USM 11. SEC. T E BLE. AND
BDEVET OR AREA

NW¾,NW¾, Sec. 7, T2S, R2W.

14. PERMIT NO. Ì5. ELEVATIONS (Show whether Dr. RT, GE, etc.) 12. COUNTY OB PARISH 13. STATE

43-013-31216 GR-5922' KB- 5943' Duchesne Utah
16 CheckAppropriate BoxTo Indico.e Nature of Notice, Report, or OtherData

NOTICE OF INTENTION TO: SUBBEQUENT REPORT 07:

TEST WATER SHUTerr PCLL OR ALTER CASING WATER SRUT4FF REPAIRING WELL

FRACTURE TREAT 31ULTIPLE CO3fPLETE FRACTURE TREATMENT ALTERING CASING

EHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDON¼ENT*

REPAIR WELL CHANGE PLANS (Other)
(NOTE: Report results of multiple completion on Wel

iOther) Water Disposal App. - Completion or Recorapletion Report and Log form.}

17. DEsrRIBE PROPOSED OR CONIPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and gones perti-
nent to this work.) *

Water will be stored in #1 Power Water Tank with a 500 Bbbl. Storage.

Water disposal will be by truck to Murray Disposal Site.

Water production as of 8-21-89 averaged 4.8 bbls. per day

OIL ANDGAS
DRN RJF

JRB GLH

oys SLS Accepted by State
of Utah Divis of
Oil, Gas and ning
Date: " " O

MICROFILM

FILE

18. I bereby
certif¯¯¯¯ tÏie o going true and correct

SIGNED / ¿*#
-f¾ TITLE V.PreS. Olinex Energy Cagpan 22 Aug l?89

(This space for Federal or State omce use)

APPROVED By TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

Federal *proval of this
Action is Necessary *See instructionson ReverseSide

Title IS U.S.C. Section 1001, makes it a crime for any person knoWingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



Forrn approved.

oTe e°
983, U ED STATES syngy,¿gg I TE p res

ge N3ol, 11090845-0135

ormerly 9-331) DEPARTM : OF THE INTERIOR verse side) 5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT 14-20- H62-4399
6. IF INDIAN, ALLOTTEE OB TRIBE NAME

SUNDRYNOTKES AND REPORTS
(Do not use this form for proposals to drill or to deepen or plug Ute Tribal

Use "APPLICATION FOR PERMIT-" for such

UNIT AGREEMENT NAME

°w','
= O °w^."st. O or=== AUG2 2 1989 Ute Tribal

2. NAME OF OPERATOS 8. FARM OR LEASE NAME

QUINEX ENERGY CORPORATION Di'yiMQN07 Ute Tribal
3, ADDRESS OF OPERATOR 9. WELL NO.

465 South 200 West, Suite 300, Bountiful, Utah 84010 John 2-7B2
4. LOCATION OF WELI, (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
at surfac* Bluebell

671' FWL, 484 FNL, Section 7, T 2 S, R 2 W, USBM 11.85 T .,M.,0BBI.K.AND

NWh,NWh, Sec. 7, T2S, T2W.

14. PERMIT NO. 15. ELEVATIONS (Show whether Dr. RT, ca, etc.) 12. COUNTY on PARISH 18. STATE

430013-31216 GR- 5922', KB - 5943' Duchesne i Utah
16 CheckAppropriate BoxTo indicate Nature of Notice, Report, or OtherData

NOTICE OF INTENTION TO: SUBSEQURNT REPORT 07:

TEST WATER SBUT-OFF PULL OR ALTER CASING WATER SHDT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPIÆTE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING On ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANS (Other)
(NoTE: Report results of multiple completion on Wel

(Other) Emergency Pit Approcal _ compietion or acconvietion nevert and Los term.)
17. DESCRIBE PROPOSED OR COMPLETED OPERATIONs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and nones perti-
neut to this work.) *

Request for emergency pit for production. To be located on south east corner of
location.

The emergency pit is required in the event hydrocarbon discharge should occur.
The storage facilities are considered to be safe as now constructed; but if some
natural disaster should occur, the emergency pit is designed to provide an
emergenc controlled st arage facility for oil and a place to flare excess
natur il g.AND GS

DRN RJF

JRB GLH y ' Accepted by e State
MS SLS Of Utah Division of

Oil, Gas and ning
Datei
By

CAOFILM

18. I hereby certify at the going trat correct

V. Pres. Quinex Energy Corp 22 Aug 1989
RTONyn 111LE DATE

(This space for Federal or State ofBee use)

APPROVED By TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

Federal Mval of this
Ac#on Is Necessary *See Instructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United S a any false, fictitious or fraudulent statements or representations as to any matter within its



F rl 9 33 )
DEPARTMUE FSEH ISNTERIOR

L

NO.5

BUREAU OF LAND MANAGEMENT 14-20-H62-4399

SUNDRYNOTICESAND REPORTS i? . IF INDIAN, ALLOTTEE OR TRIBE NAME

(Do not use this forrn for proposals to drill or to deepen or plug o V.
Use "APPLICATION FOR PERMIT-" for such ntah Ouray-Ute Indian

1.
OILLL

ELL OTHER

' AUG0 2 990 e nian
ME OF OPERATOR 8. FARM OR LEABN NAME

QUINEX ENERGY CORPORATION Ute Indian
3. ADDRESS OF OPERATOR L 9, WELL NO.

465 SOUTH 200 WEST, SUITE #300, BOUNTIFUL, UTAH 84010 John #2-7B2

4. LOCATlON OF WELL (Report IOtatÍOD clearly and in accordance with any State requirementa.* 10. rir.LD AND POOL, OR WILDCAT

See also space 17 below.)
At surface Bluebell

671' FWL, 484 ' FNL, Section 7, T2S, R2W, UB & MS 11. sac., z., a., M., OR BLK. AND
SURVET OR ARRA

NW¼, NW¼, Sec. 7, T2S, R2W
USB & M

14. PERalIT NO. Í 15. ELEVATIONS (Show whether er, RT. ca. etc.) 12. coDNTY on razzan 13. araTE

43-013-31216 i GR 5922' / KB 5943' Duchesne Utah

is Check Appropnote BoxTo Indicate Nature of Notice, Report,or OtherData
NOTICE OF INTENTION TO: SUBBEQUENT REPORT OF:

TEST WATER BRUT-OFF PCLL OR ALTER CASING WATER SHUT-Orr BEPAIRING WELL

FRACTUO CREAT 31tLTlPLE CO31P1,ETE FeBACTUBNG TREAAcTM NTNG AALTERING CASING

REPAIR WEI,L CHANCE PLANs (Other) : Notice of Gas Venting .

(NOTE : Report results of multiple completion on Wel
(Other) ompletion or Recolapletion Report and Log form.)

17. DescataE !•ROPOSED OR COMPLETED OPERATIoNs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting an,y
proposed work. If well is directionally drilled, give subaurface locations and measured and true vertical depths for all markere and zones perti-

nent to this work.) *

On or about 7/21/90 Gary Williams Energy had an explosion at

their Wasatch Gas Plant. Due to the explosion of the plant we are

unable to make gas deliveries and found it necessary to vent our gas.

The Gas Plant should be back on line within a renth and normal

deliveries of gas will resume. OIL
DON AJF

DTS

- MCAOFILM

18. I hereby certif a goi rue and correct

TITLE
ViCO-PreSident Augus , 1990

(This space for Federal or State ofEce nee)

APPROVED BY TITLE ACCEPTED BYgg STATE
CONDITIONS OF APPROVAL, IF ANY: OF UTAH DIVISION OF

Federal approvaiof thisage OlL, GAS, AND MINING
is requiredbefore « . 8 . , Op
operations See instructionson Rev

Title 13 U.S.C. Section 1001, makes it a crime for any person knowingly and vill Ull c ake to any depar nt or agency of the
= nyee sa:es any talse, rictitious or fraudulent statements or reeresentations as to an e- w: in its



DOGMTorm 5
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING GNATION .4ND BERML NO.

H62-4399
. 17 ALLOTTER 08 TRIBE NAMS

SUNDRYNOTICESAND REPORTSON WlÏfS NOV26
(Do not use this form for pro sals to drill or to deepen or plug back to a different reservoir.

Use "APPËATION FOR PERMIT-" for such proposais.) NDIAN
1• , 7. UNIT AGREEMENT NAMS

W LL
WABLL O orama UTE INDIAN

2. NAxa or orsaatos 8. raan on LaAss xan

QUINEX ENERGY CORPORATION JOHN
8. Annaasa or orsmazon 9. war.I. No.

465 SOUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010 #2-7B2
__ _

4. LOCATron or wmLL (Report location blearly and in accordance with any State requirements.• 10. FIBI.D AND POOr., OB WII.DCAT

See also space 17 below.)at surtaee BLUEBELL
671' FWL 484' FNL, SEC 7, T2S, R2W, USB &M u..ac..e.a.,x.oaar.x.ann

aCETET OR ASSA

NWS, NW¾, Sec 7
T2S, R2W, USB&M

ië. AP i NUMBER li. 3LEVATIONS (ShoW whether DF, RT, 08, WEO.) 12. COUNTY 05 PARISM 18. 82ATE

43-013-31216 GR 5922' KB 5943' DUCHESNE UTAH

ze· CheckAppropnate BoxTo Indicate Nature of Notice, Report,or OtherData
NOTIC3 07 INTENTION TO * 80BBBQUENT ESPom? 07:

TEST WATSB SECT-OFF FULL OR ALTER CASING WATER SHUT-Ogr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE yxACTURE TERATHENT ALTERING CABING

SHOOT OR ACIDIZE ABANDON* BROUTING OR ACIDIZING X ABANDONMEWT*

REPAIR WELL Cualtaz PLANs (Other)
(NOTz: Report results of multiple comÞletion on Wel

(Other) .ompletion or Recompletion Report and Log form.)

17. DEscaros rnnPOSED on comrLETr.D UPERATroNs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled. sive subsurface locations and measured and true vertical depths for all markers and zones pert1•

nent to this work.) *

Reacidized well on September 28, 1990 with 10,000 gallons 15% HCL. 50 gallons
A 200.2 corrosion inhibitor, 650 lb KCL, 50 lb L58 iron stabilizer. 13 gallons
of scaleban, plus 175 7/8" 1.3 spec. grav. frac balls. Maximum pressure-6500 psi
average 5500 psi, ISIP 2500 psi. Average injection rate 10.1 bbls/min.

Pump Test Oct. 3, 1990 190.08 bbls oil
24 hrs. 25.33 bb1s water

55.00 ref gas

Green River Fornation

iŠ. Ï hpreby certify that the foregoing is true and correct

amman end . TITLg Vice President sama Nov 71 1990

see for Fedegal or State olace nee)

APPROVED BY TITLE .. DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Inerusiom en Reverse



DOGMForm 5
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RÊSOURCES

DIVISION OF Olt, GAS, AND MINING s. Lamaa DESIGNATION kND SERIAL NO.

14-20-H62-4399

SUNDRYNOTKESAND REPORTSON lÑELL$ «
0. 17 INDIAN, ALLOTTRE On Talas NAME

(Do not use this form for pro sals to drill or to deepen or plug back to a different reservoir.
Use "APPËATION FOR PERMIT-" for such proposais.) - UTE INDIAN

i• . UWIT AGEMEMENT NÀMB

°w¾=a O °w^."== O o==.. R0Y 2 r 1990 UTE INDIAN
2. xAms or ormaatos 8. raan om LBAsa maxa

QUINEX ENERGY CORPORATION JOHN
8. ADDBENE OF OPERATOR 9. WELL NO.

465 SOUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010
.

#2-7B2
.... .

4. I.OCATION OF WELL (Report location élearly and in accordance with any State requirements.• 10. rist.n ano rooL, 05 wlLDCAT
See also space 17 below.)at surta e BLUEBELL671' FWL 484' FNL, SEC 7, T2S, R2W, USB &M 11..ac. w..a.x..ORSI.E.AND

,mN
Sec 7

T2S, R2W, USB&M
14•AP1 NUMBER 15. Et.aTATIONS (Show whet.her DF, NT, on, sto.) 12. COUNTY Os PARIan 18. BTATE

43-013-31216 GR 5922' KB 5943' DUCHESNE UTAH

1e· CheckAppropnate BoxTo IndicateÑature of Notice, Report,or OtherÛoto
NOTICS 09 INTENTION TO: SUBSEQUENT REPORT 07:

TEST WATER BRUT•OFF FULL OR ALTER _CAalNG WATER SHUT•Ory REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TERATHENT ALTERING CAstNO

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE Pr..ANS (Other)
(Noss: Report results of multiple completton on Wel

(Other) Completion or Recompletion Report and Log form.)
17. DESCRIDE PROPOSED OR COMPLETT.D OPERATIONs (Clearly state all pertinent defatis, and give pertinent dates, including estimated date of starting any

proposed work. It well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this Work.) *

Reacidizedwell on September 28, 1990 with 10,000 gallons 15% HCL. 50 gallons
A 200.2 corrosion inhibitor, 650 lb KCL, 50 lb L58 iron stabilizer. 13 gallons
of scaleban, plus 175 7/8" 1.3 spec. grav. frac balls. Maximum pressure-6500 psi
average 5500 psi, ISIP 2500 psi. Average injection rate 10.1 bbls/min.

Pump Test Oct. 3, 1990 190.08 bbls oil
24 hrs. 25.33 bbls water

55.00 mcf gas

Green River Formation

18. I hproby certify that the foregoing is true and correct

.mmm em . erza Vice President namn Nov. 21-. 1990

ace for Feder or State omce use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, 17 ANY:

*SeeInstructionson Reverse



DOGMForm 5
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS, AND MININ 4; LEAsa DESIONATION AND --EIAL NO.

4-20-H62-4399
NDIAN. ALLOTTER 08 TRIES NAME

SUNDRYNOTKESAND REPORTSON €LLS
"'°•°* "' **" *°ñ=.'·°Mr°iëû'io'sVo"åna°u¾•<.°:?i"Una'?1 990 ( INDIAN

1. 7. UNIT AG EMENT NAMS

°wir. O °.^.'ar. O man UTE INDIAN
2. NAME OF OFERAgom 8. FARM 05 LIABE NAME

QUINEX ENERGY CORPORATION JOHN
3. Inomass or ormazzon 9. war.& No.

465 SOUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010
.

#2-7B2
_ _

4. I.OCATION or war.L (Report location hiearly and in accordance with any State requirements,• 10. FIBleD AND POOL, OR WILDCAT

See also space 17 below.)
at surra • BLUEBELL671' FWL 484' FNL, SEC 7, T2S, R2W, USB &M u..sc.e..a..x.oasr.x.xxo

, M I Sec 7
T2S, R2W, USB&M

AP t NUMBER 15. atsvArroNs (Show whether or, xT, on, etc.) 12, cognor on rastas 18. szATE

43-013-31216 GR 5922' KB 5943' DUCHESNE I UTAH

CheckAppropnote BoxTo IndicateNature of Notice, Report,or OtherData
NOTICE OF INTENTION TO: BUSESQUENT REPOR OP:

TEST WATER BRUTOFF FULL 08 ALTER .CASING WATER BRUT•Org RETAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE fxACTURE TEEATMENT ALTERING CARING

SHOOT OR ACIDIZE ABANDON* BROUTING OR ACIDIZING ABANDONMENT*

REPAIR WELL C11ANGE PLANs (Other)
iNotz: Report resulta of multiple completion on Well

(Other) ('ompletion or Recompletton Report and Log form.)

17. DEscains ran&OSED OR CUMI'LETED OPERATroNs (Clently state all pertinent details, and give pertinent dates. including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical deptha for all markers and zones perti-

nens to this work.) •

Reacidized well on September 28, 1990 with 10,000 gallons 15% HCL. 50 gallons
A 200.2 corrosion inhibitor, 650 lb KCL, 50 lb L58 iron stabilizer. 13 gallons
of scaleban, plus 175 7/8" 1.3 spec. grav. frac balls. Maximum pressure-6500 psi
average 5500 psi, ISIP 2500 psi. Average injection rate 10.1 bbls/min.

Pump Test Oct. 3, 1990 190.08 bb1s oil
24 hrs. 25.33 bbls water

55.00 mcf gas

Green River Formation

18. Ï ágreby certify that the foregoing is true and correct

neNw ra ex-< Trora Vice President vara glov B 1990

siace for Feder or State othee use)

APPROVED gy TITLE DATE

CONDITIONS OF APPROVIIs IF ANY:

e Înstructionson Reverse



Form approved.

( o er
b6en5983) UN STATES gospyIN RIP Ep

ee
uu

tN31, 11090845--0135

(former1¿ 9-331) DEPARTME , OF THE INTERIOR verse side) 6. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT 14-20-H62-4399

SUNDRY NOTKES AND REPORTSON WELLS
Û. IF INDIAN, ALLOTTEE OR TRIBE NA3fE

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.) UTE TRIBAL

1. 7. UNIT AGREEMENT NAME

WELL WELL OTHER UTE TRIBAL
2. Naur. or OPERATOR 2F 8. FARM OR LEAŠE NAME

QUINEX ENERGY CORPORATION SEP1 0 1992 UTE TRIBAL
3. ADDRESS OF OPERATOR 9. WELL NO.

465 SOUTH 200 WEST, BOUNTIFUL, UTAH 84010 empier JOHN #2-7B2
4. LOCATION OF WELL (Report location clearly and in accordance with any State réqßifélbéÊt 10. rlELD AND POOL, OR WILDCAT

SAœ alrfwepace 17 below.}
BLUEBELL

11. sac., T., a., M., OR BLK, AND
SURVEY OR ARMA

671' FWC, 484' FNL SEC 7, T YS R 2 W
NWh, NWh, Sec , T2S R2W

14. PERMIT No. | 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE

43-013-31216 GR - 5922' KB - 5943' DUCHESNE UTAH

16 CheckAppropriate Box To indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT 07:

TEST WATER SHUT-OFF PCLL OR ALTER CASING WATEE SHOT-OFF REPAIRING WELL

FRACTURE TREAT 3ICLTIPLE CONIPIÆTE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)
(NOTE : Report results of multiple completion on Well

(Other) Completion or Recorapletion Report and Log form.)
17. DESCRIBE PROPOSED OR CO IPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is dimetionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) *

6/09/92 Perforated 9468-79' with 165 shots, see attached sheet.

6/15/92 Acidized with 10,000 gallons 15% Hcl, with 20 gallons A-260,

5 gallons L-55, 20 gallons W-54, 25 gallons L-47, 100 pounds
L-59, 20 gallons F-78, 16 gallons J-221, 1,000 pounds Hcl and
315 1.1 56 7/8" ball sealers. Average pressure 1800 counds,
maximum pressure 3250 pounds, average rate 9 barrels per minute.

BÏ.¯I
hereby certify at te orego g is true and correct

SIGNED // TITLE ViCe PreSident-Quinex
DATE 9/8/92

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



QUINEX ENERBY CORPORATION
JOHN 2-7B2 WELL

THIRD STAGE PERFORATIONS

The following additional perforations have been selected for

the Quinex Energy Corporation, John 2-7B2 well. All perforations
were selected and should be correlated to the SammaRay log on the
Compensated Neutron- Formation Density Log.

Perforations will be 3 holes per foot, with a 120 degree
orientation between shots. We will be using a 23 gram jet
perforation with a diameter of .39 inches on all runs.

ZONE NO. DEPTH NO. SHOTS

1B 9,786, 87, 88, 89, 90 15

2B 9,765, 66, 67 9

3B 9,708, 09, 10 9

4B 9,702, 03, 04, OS, 06 15

5B 9,644, 45, 46, 47, 47, 49, SO, 51, 52 27

6B 9,586, 87 6

7B 9,572, 73, 74, 75, 76 15

8B 9,542 3

9B 9,514, 15, 19, 20 12

108 9,488, 89, 90, 91, 94, 95, 96, 97, 98, 99, 9500 33

11B 9,468, 70, 72, 74, 76, 78, 79 21

TOTAL NUMBER OF SHOTS 165

SEP1 0 1992
DMSiON



QUINEx ENERGY CORPORATION

465 South 200 West • Suite 300 • Bountiful, Utah 84010 • (801) 292-3800 • FAX (801) 295-5858

September 9, 1992

Utah Division of Oil, Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Re: Merlene #2-36A3

Well Repair
7/15/92 to 7/31/92

John #2-7B2

Perforations
6/09/92

Acidized
6/15/92

To Whom It May Concern:

Enclosed you will find copies of reports on the above referenced
wells and work done.

Sincerely,

QUINEX ENERGY CORPORATION

eForrest Smouse
Vice President

DFS/sp

Enclosures

SEP1 0 1992
DMSiCN



1 orm approvea.
Budget Bureau No. 1004-0135

( oe
b6en5983) UNI STATES pggo,¿ygryg •_

_ Expires August 31, 1985
(Formerly 9-331) DEPARTMEN F THE INTERIOR verse side) 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT 14-20-H62-4399

SUNDRYNOTIGS AND REPORTSON WELLS
Û. IF INDIAN, ALLOTTEE OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.) UTE TRIBAL

1. 7. UNITAREMENT NAME

OIL GAS
WELL WELL OTHER UTE TRIBAL

2. NAME OF 0PERATon 8. rann oB LEASE NAME

QUINEX ENERGY CORPORATION UTE TRIBAL
3. ADDRESS OF OPERATOR Û. WELL NO.

465 SOUTH 200 WEST, SUITE 300, BOUNTIFUL, UTAH 84010 JOHN #2-7B2
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
At surface BLUEBELL

11. SEC., T., R., M., OR BLK. AND

671' FWL, 484' FNL, Sec 7, T2S, R2W soavav on sama

NW¼, NWh
Sec 7, T2S, R2W

14. PERhlIT NO. i 15. ELEVATIONS (Show whether er, RT. on, etc.) 12. coDNTY OR PARISH 13. BTATE

43-013-31216 GR - 5922 KB 5943'

16 CheckAppropnate BoxTo Indicate Nature of Notice, Report,or Other Data
NOTICE OF INTENTION TO : SUBSEQUENT REPORT OW .

TEST WATER SHUT-OFF PCLL OR ALTER CASING WATER SHUT-OFF 1 REPAIRING WELL

FRACTURE TREAT 31ULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other) 44 (a,r. PP

(NOTE: Report result8 Of multipl€ COmpletion on Well
(Other) ompletion or Recolapletion Report and Log form.)

17. DESCRIBE PROPOSED OR COATPLETED OPERATioNs (Clearly state all pertinent details. and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and :¡ones perti-
nent to this work.) *

June 29-July 9, 1992 Pulled tubing, stuck, iared loose, retrieved Packer. Pulled

lower Packer. Replaced upper Packer in 7 5/8" casing. Comingle Wasatch and Green

River production.

OCT2 6 1992

DMS!ONOF
ILGAS&MINING

W I hereby certify that the o oing is ue and correct

SIGNED /M TITLE Vice PreS/GUineX DATE
10/26/92

(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



Form approved.
Budget Bureau No. 1004-0135Form 3160-5 UNI STATES SUBMIT IN TRIP E• Expires August 31, 1985Novemrbleyr91983

DEPARTMEN . F THE INTERIOR Ar's'e'aidinstructionsre
5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT 14-20-H62-4399

SUNDRYNOTICESAND REPORTSON WELLS
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.) Ute Tribal

Î, 7. UNIT AGREEMENT NAME

°,is °,^E
,L OTHER Ute Tribe

2. NAME OF OPERATOR 8. FARM OB LEASE NAME

Quinex Energy Corporation John #2-7B2
RESS OF OPERATOR 9. WELL NO.

465 South 200 West, #300, Bountiful, Utah 84010 John #2-7B2
4 ATÌON OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
At surface Bluebell

671' FWL, 484 ' FNL, Section 7, T2S, R2W, USM 11. sme., r., a., m., OR BIÆ. AND
BURVEY OR ARMA

Section 7, T2S, R2W, USM
14. PERAIIT No. | 15. ELEVATIONs (Show whether er, RT, GE, etc.) 12. COUNTY OR P&BISH 18. STATE

43-013-31216 GR - 5922' Duchesne Utah

CheckAppropriate BoxTo Indicate Nature of Notice, Report,or OtherData
NOTICE OF INTENTION TO: SUBBEQUENT BNPORT 07:

TEST WATER SHOT-Orr PULL OR ALTER CASING WATER SHUT-OFF BEPAIRING WELL

FRACTURE TREAT 3ICLTIPLE COMPIÆTE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANs (Other)
(NoTE : Report results of multiple completion on Well

(Other) ompletion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR CO3IPLETED OPERATIoas (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and r,ones perti-
nent to this work.) *

11/2-5/93 Swabbed well down to 8950'. Injected 111 barrels Xyso with 300
1.3 X 7/8" ball sealers. Displaced Xysol with 88 barrels/water.

18. I hereby certify that the foregoing is true and correct

SIGNED y4t/A TITLE PreSident 3/9/94 /
(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instwetionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



FORM e STATEOF UTAH

DIVISION OF OIL, GAS AND MINING
5. fr.ase Designadon and Sedal Number:

14-20-H62-4399

SUNDRY NOTICES AND REPORTS ON WELLS 6.Kindian,AllotteeorTribeName:

UTE TRIBAL

Do not use this form for proposals to ddli new wells, deepen existing wells, or to reenter plugged and abandoned wells
7. Unit Agreement Name:

Use APPUCAT1ON FOR PEAMIT TO DAlt.LOR DEEPEN form for such proposals.

1. Type of Well: OIL GAS OTHER:
8. Well and2Num

2. Name of Operalor 9. API Well Number:

QUINEX ENERGY CORPORATION 43-013-31216
3. Address and Telephone Number 10. Field and Pool, or Wildcat

465 South 200 West, Bountiful, Utah 84010 #300 (801) 292-3800 BLUEBELL
4. Location of Well

Footages: 671' FWL 484 ' FNL county: DUCHESNE
oa.sm,T..a,u.: NW¼, NW¾, Section 7, T2S, R2W si.ie: UTAH

1 CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(SubmR in DupHeste) (SubmR Original Form Only)

O Abandonment O New Construction O Abandonment O New Construction

O Casing Repair O Pull or After casing O casingnepair O Pull or Alter Casing

O Change of Plans O Recompletion O Change of Plans O Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injection O ventor Flare

O Fracture Treat O Vent or Flare O Fracture Treat O Water Shut-Off

O Multiple Completion O Water Shut-Off BOther NOTICF, OF GAS VFT1TTNG
O other

Date of work completion

Approximate date work will start Report resultsof Multiple Completions and Recomplodone to different reservoirs on WELL
COMPLEDONOR RECOMPUNON AND LOG fonn.

* Must be accompanied by a cement verification report.

11 DESCRIBE PADPOSED OR COMPLEŒD OPERATlONS (Clearly state all pertinent details, and give pettinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for all mariers and zones pertinent to this work.)

On or about 10/15/94 Gary Williams Energy Corporation had an explosion at their
Montwell Gas Plant. Due to the explosion we were unable to make gas deliveries or
purchase dry gas for well operations. Quinex Energy Corporation was forced to burn
wet gas and to vent excess gas.

The gas plant status has not been released and the date of re-opening purchase
lines should occur within the month.

OCT? O

(This space for state use only)

(1\93) (See Instructions on Reverse



O O

O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple

Michael O e 3 Triad Center, Suite 350

Ted Stewart Salt Lake City, Utah 84180-1203

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-5319 (TDD) March 2 3 , 199 5

DeForrest Smouse
Quinex Energy Corporation
465 South 200 West, Suite 300
Bountiful, Utah 84010

Re: Unlined Pits in the Bluebell Field

Dear Mr. Smouse:

On February 15, 1995, a field inspection was conducted on
your properties in the Bluebell field. It was noted at this
inspection that the following nine well locations still have
unlined emergency pits.

Sam Houston 24-41A
State 1-4B1E
Leslie Taylor 24-5
Bowen Bastian 1-14
CMS 1-13A1
Chasel Sprouse 1-18
Allred 2-32A1E
Malner Pike 1-17A1E
John 2-7B2 6 y ps | 1 3 /Ú

Enclosed is a copy of a letter submitted by your company
which stated that tank installation on these locations would be
completed by January 1, 1994.

The Division requests that Quinex Energy Corporation submit
a time frame for completion of the tank installation within 10
days of receipt of this letter.

If you have any questions please call me at (801)538-5340.

ncerely

Dan Jarvi
UIC Geologist



(il (il

QUINEx ENERGY CORPORATION

465 South 200 West • Suite 300 • Bonntiful, Utah 84010 • (801) 292-3800 • FAX (801) 295-5858

November 1 í992

State of Utah
Division of Oil, Gas Mining
355 West North Temple
3 Triad Center, Suite 350

VMaina: Pike 1-17, API No. 43-047-31714 69' Sam Houston 24-4, AP I No. 43-047-31653 ÑQ
Leslie Taylor 24-5, API No. 43-047-31828

VCMS 1-13Ai, API No. 43-047-31711
Einerson 1-4B1E, API No. 43-047-31940 VIS!ONOF

VAllred 2-32A1E, API No. 43-047-31889 AÑAMIENE
JDC Redcap 30-4, API No. 43-047-31591

VChasel Sprouse 1-18, API No. 43-047-31695
Merlene 2-36A3, API No. 43-013-31247

VBowen-Bastian 1-14A1, API No. 43-047-31713
Uinta-Sam 28-2R, API No. 43-047-30127

Gentlemen:

Quinex Energy Corporation plans to install into the present

site of the overflow pit a 400 barrel tank. cut in half

longitudinally. The tank uill be laid on rock or, if necessary on

small concrete walls allowing a check for leakage. The proposed

layout of the overflow tank is indicated on the enclosed drawing.

Quinex Energy Corporation expects to have the installation

of the overflow tank accomplished by i January 1994.

Sincerely

Nov 1)f'iss2

DMSIONOF
-..

O!LGAS&



Form 3160-5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR BudExeptire
: a c 31 9 3

BUREAU OF LAND MANAGEMENT 5. Wse Designation and Serial No.

14-20-H62-4399
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
UTE TRIBALUse "APPLICATION FOR PERMIT--" for such proposals

nit or CA, Agreement Designation
SUBMIT IN TRIPLICATE

E TRIBAL
1. Type of Well

11
GWaeH

Oder Name and No.

2. Narne of Operator

QUINEX ENERGY CORPORAWION 9. A Well No.
3. Address and Telephone No 4)-g

465 S. 200 W. , Bountiful, Utah 8401 - OFOfL,GAS&MINits old and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

- BT.UERRT.T.
631' FWL, 484' FNL, Sct. 7,"T2S, R2W 11.CountyorParish,State

DUCHESNE

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nonce onntent Abandonment Change of Plans

O Recompledon New Construction

E Subsequent Report Plugging Back Non-Routine Fracturing

O Casing Repair Water Shut-OŒ

O Final Abandonment Notice Altering Casing Conversion to Injection

Other Repair Tubing Dispose Water
(Note: Reportresultsof multiplecompletiononWell
Completion or Recompletion Report and Log formd

13. Describe Proposed or Completed Operations (Clearly state a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

18 -20 June 1996. Pumped 1000 .gal acid down tubing to clean up saale.
After acid treatment, tubing indicated leaks. Released packer,

Trip tubing and packer out of hole. Laid down 3 joints of

tubing.with holes, and 2 crooked joints. Replaced tubing and

set Modle R 7 5/8" Double grip packer @ 9009'. Placed well

back on pump.

14. I hereby certify t the e mg is e correct

Signed r Title President Date lÛ JUI iÛ$Ô
(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

*See Instruction on Reverse



FORM 9 STATE OF LITAH

DIVISIONOF OIL, GAS ANDMINING
5. Lease Designation and Serial Number:

14-20-H62-4399
6. If Indian, Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS UTE INDIAN
7. Unit Agreement Name,

Do not use this form for proposals to drill new wells, deepen existing wells orto reenter plugged and abandoned wells
Use APPLICATION FOR PERMIT To DRILLOR DEEPEN for such Proposals UTE INDIAN

1 Type of Well: OIL GAS OTHER: 8. Well Name and Number:

John 2-7B 2
2 Name of Operator 9. AP Well Number:

QUINEX ENERGY CORPORATION 43-013-31216
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

465 South 200 West, Suite 300, Bountiful, Utah 84010 BLUEBELL
4. Location of Well:

Foolages: 736' FNL, 580' FWL, Section 7, T. 2 S., R. 2 W. USBM cou, DUCHESNE

QQ, Sec., T., R M.: NW1/4,NW1/4, Section 7, T. 2 S., R. 2. W., USBM sete UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(SubmitinDuplicate) (Submit Original Form Only)

O Abandon O New Construction O Abandon * O New Construction

O Repair Casing O Pull or Alter Casing O Repair Casing O Pull or Alter Casing

O Change of Plans O Recomplete O Change of Plans O Reperforate

O Convert to Injection O Reperforate O convertto Injection O Vent or Flare

O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off

O Multiple Completion O WaterShut-Off O Other Run Schlumberger TDT Log.
O Other

Date of work completion 9/20/2000
Approximate date work willstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETtONOR RECOMPLETIONREPORT ANDLOGfonn.
* Must be accompanied by a cement verification repoit.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
vertical depths for all markers and zones pertinentto this work)

Hot oilwell & pull packer. Drill out CIBP. Scrape casing & clean hole to 14,010' Ran Schlumberger TDT Log.

Perforate well 13,879-10766' with OWP Power Pack. See attached perforation schedule.

Hot oilwell & Set Production Packer @8,979' w/ 20,000# compression.

me&Signature:DeForrestSmouse 7,,,.. President Date, 9/24/2000

(This space for State use only)

(4\94) (See Instructions on Reverse



FORMS
STATE OF LITAH

DIVISIONOF OIL, GAS AND MINING
5 Lease Designation and Serial Number

14-12-H62-4399
6 If indian, Aiollee or Tribe Name

SUNDRY NOTICESANDREPORTS ONWELLS UTE TRIBAL
7 Unit Agreement Name,

Do not use this form for proposals to drillnew wells, deepen existingwellsor to reenter plugged and abandoned weis

Use APPLICATION FOR PERMIT To DRILL OR DEEPEN for such Ptoposals UTETRIBAL

t Type of Wes OIL WO ONER:
8 Wei Name and Numter

JOHN 2-7B2

2 Nameaf Opersiot
9 AP Well Number

QUINEX ENERGY CORPORATION
43-013-31216

3 Address and Telephone Number
10 Field and Pool, or Wildcat

465 South 200 West, Suite 300, Bountiful, Utah 84010 BLUEBELL

4 Location ofWelt NW,NW,NW,Section 7, T2S, R2W
Foolages 671' FWL, 484' FNL, Section 7, T2S, R2W

DUCHESNE

se Utah
QQ, Sec

,
T., R , M

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT

(StabrrtinDiplode)
(Submit Original Form Only)

O Abendon O New construction O Abandon * O New Construction

O Repair casing O Puu or Alter Casing O Repair casing O Pull or Alter Casing

O Change of Plans O Recomplete O Change of Plans Reperforate

O convertto injection O Reperforate O convertto Injection O ventor Flare

O Fracture Treat or Acidize O Vent or Flere O Fracture Treat or Acidize O Water Shut-Off

0 Multiple Completion O Water ShutG @Other PULLED TUBING, INSTALLED PUMP JACK

O Other
Date of work completion MARCH 7, 2006

Approximate date workwillstart Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETION REPORT ANDLOG form.

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is directionaly drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to thiswork)

MOVED IN NEW HORSEHEAD PUMP JACK.MOVED IN & RIGGED UP. RIGGED DOWN & THEN MOVED RIG.

HAULEDIN ROAD BASE & RELEVELED RIG. PULLEDON TUBING OUT TO 3540' THEN STRAIN WENT TO TO

120K. PUMPED 80 BBL HOT WATER DOWN CASING. STRAIN UP TO 120K. PUMPED HOT WATER DOWN TUBING

& TUBING WOULD NOT MOVE @ 120K. TRIED TO RUN WIRE LINE TO CUT OFF TUBING BUT RAN INTO A

PARAFINE PLUG.OWP CALLED OUT TO PERFORATE TUBING, SPUDDING DOWN TO 4915' & SHOT TUBING &

CASING WENT ON VACUME. WORKED TUBING WlHOT WATER FOR 3 DAYS. HOT OILED CASING W/300 BBL

HOT WATER. PUMPED 100 BBL DRIP DOWN DOWN CASING. PULLED PACKER & TUBING WITH STRAIN TO

100K.. LAIDDOWN PACKER. PICKED UP GAS ANCHOR, TUBING ANCHOR LAID DOWN 6 PERFORATED & BAD

JOINTS. PUMPED 60 BBL HOT WATER DOWN TUBING & CLEARED PARAFINE PLUG FROM TUBING. SET TUBING

ANCHOR @ 12,07T. RAN 396 JOINTS 2 7/8" TUBING. LAlD DOWN TUBING NIPPLE& BOPs. PICKED UP & RAN 223

3/4", 130 7/8" & 129 1" RODS. PICKED UP 3 PONY SUB & POLISH RODS. FILLED TUBING W HOT WATER &

STROKED PUMP; PRESSURE 500#. MOVED HORSHEAD PUMP TO NEEDED POSITION THEN STARTED UP

PUMP.

Nw&Synature DeForrest Smouse, PhD re President, Quinex Energy a 7 / (? 6

(This space for State use only) RECEIVED
MAR15 2006

(484) (See Instructions on Reverse Side)

M OFOlL,GAS&



FORM S STATE OF LITAH

DIVISIONOF OIL, GAS AND MINING
5 Lease Designation and Serial Number:

14-12-H62-4399
6 If Indian, Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS UTE TRIBAL
7 Unit Agreement Name,

Do not use this form for proposals to drill new wells, deepen existingwells or to reenter plugged and abandoned wells.
Use APPLICATION FOR PERMIT To DRILL OR DEEPEN for such Proposals UTE TRIBAL

1. Type ofWelt OIL GAS O OTHER:
8 Well Name and Number

JOHN 2-7B2
2. Name ofOperator: 9 AP Well Number:

QUINEX ENERGY CORPORATION 43-013-31216
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

465 South 200 West, Suite 300, Bountiful, Utah 84010 BLUEBELL
4.LocationofWell:NW,NW,NW,Section 7, T2S, R2W

Footages: 671' FWL, 484' FNL, Section 7, T2S, R2W county:DUCHESNE

QQ, Sec., T., R., M.: State: Utah

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Sthmitr10tplicale) (Submit Original Form Only)

O Abandon O New Construction O Abandon * New Construction

O Repair Casing O Pull or Alter Casing O Repair Casing O Pull or Alter Casing

O Change of Plans O Recomplete O Change of Plans Reperforate

O convertto injection O Reperforate O convertto injection O Vent or Flare

O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off

O Multiple Completion O Water Shut-Off Other fished for parted rods, replaced pump7 RODS
O Other

Date of work completion January 2, 2007
Approximate date work willstart 1/27/2006 Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETION REPORT AND LOG form.
* Must be accompaniedby a cement verification report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface locations and measured and true
verticaldepths for all markers and zones pertinent to this work)

12/27-1/2/07 Hot oilwell, moved in workover rig, Pulled on rods. Rods parted at base of 7/8". Fished for rods, pulled
same , Replaced pump and rods and put well back on production.

measionature: DeForrest Smouse, PhD Titie: President, Quinex Energy Date, 7/09/2007

(This space for State use only)

(See Instructions on Reverse Side) JUL1 9



From: "Mike Hebertson" <mike@quinexenergy.com>

To: <CAROLDANIELS@UTAH.GOV>
Date: 8/20/2008 4:03 PM
Subject: Well information Changes
Attachments: Wells Stat Sheet.xls

The attached spreadsheet contains corrections to Quinex wells thatwill
help update your files

J ohn 2-~78 Ž
2S 2 w ~7

RECEIVED
AU62 0 2008

DNOFOLGAS&



API Well Number Well Name County QtrlQtr See T-R Ft. NS NS Ft. EW EW Well Status Well Type(ä-047981as Ai.þ¾$O 245ŽÄ(E : : : liirnán EŠW $2 $4f6 600 I:WeÏi
43-047-31713 BOWEN-BASTIAN 1-14A1 Uintah SESW 14 18-1W 398 S 2030 W POW Oil Well

$401365 B2 liiMTTMIK¾y2A3 Oudgäg Qg¾$ 2 BMW 52RN 520 OW ØßiWell
43-047-31695 CHASEL-SPROUSE 1-18A1E Uintah SWNW 18 18-1E 1516 N 804 W POW Oil Weil
43904¾31741 CMSi:Ifi3M Utblah NENW 113 liSgW 13do:N 1834 W ROW Oll:Weß
43-047-39983 D.C. FED 1-11 Uintah NENE 11 118-20E 839 N 650 E Permit Gas Well
434047639982 O FBOi291‡ Uintah NENE if1:ISR20E :!:529 R 62¾E :Peräit Gas:Wen
43-013-32149 DAVID3-782 Duchesne NWSE 7 2S-2W 1547 8 1749 E POW Oil Well
143904¾31074 DBEP:CREEKX 19A Mintah NWSW 19 18426 242‡ S 980 POW::: Gil:Well
43-013-32787 DS FED 3-23 Duchesne NWSW 23 98-17E 1986 N 612 W SI Oil Well
:43-047639396 RELEN:FED:ii 26: I;fiaitah::: SWNW: 26 98-1:76 1:367N 7:29 W :Mew:Perm Oil!Wet!
43-047-39195 JANS FED 1-25 Uintah NWNW 25 98-17E 660 N 660 W Permit Oil Well
4341&32709: 4:FED:4423: Duchesny: SwsW: R esitzE: ::een s :66¾ 81:::::: 04:Wen:
43-013-31248 JODIE 3-36A3 Duchesne NWNE 36 18-3W 752 N 1662 E POW Oil Well
:43-0 32 $6 :JÓDjE E0 28:: Daßh e NWWW: 484f7E ::!553 : :852 W:: PúW ii;Woli
43-047-39198 JOELYN FED 1-27 Uintah CNNW 27 98-17E 660 N 1320 W New Permit Oil Well
484018&$iiii 10BÑ M : : 06 Beene NWhiW :f2542W 484 N i 011Well
43-013-31882 JOHN CHASEL 3-6A2 Duchesne SWSE 6 18-2W 660 S 1400 E SI Oil Well
43 diai33BR Ja FED 2 Du heän NWhíW e S 17E ooN 066 W e Oli Well
43-013-33618 JW FED 2-27 Duchesne NENE 27 98-17E 656 N 705 E Permit Oil Well
AMO4741828 :LEiSLIBiTAYLOR:245 Uintäh SiWNW 24 ‡54‡W 2450 N ‡260 POW 011Wäti
43-013-32788 LFW FED 2-23 Duchesne SWNW 23 98-17E 1980 N 661 W POW Oil Well
43404741744 MALNARúPtKE14‡7A1E :Uintäh SWSW 17 ISifE 660 S :1660 W POW Oi‡Woll
43-013-31247 IVIERLENE2-36A3 Duchesne SESE 36 18-3W 1040 S 1100 E SI Oil Well
43404741390 191tCHELLE:UTEi:741: Uintàh::: NESW: : T‡S 1:E ‡539 S 2439 W POW Oil W411
43-013-30381 UTE TRBL 11-6A2 Duchesne SENW 6 1S-2W 2227 N 1561 W POW Oil Well
43-047±315911 REDCAF:J:D C:3044 1A Uintän:::::::: NWNW :30 1842E: 876 N :!:669 W 81:: :: Oil:Well:
43-047-31653 SAM HOUSTON 24-4 Uintah NWSE 24 1S-tW 1350 S 1400 E POW Oil Well
A3-01&3229::: :::SASHAi496A2 ::: : Du h¾sge SWS 2W : 649 :444 St GilWeil
43-047-31940 EINERSON 1-4B1E Uintah SWSW 4 28-1E 1056 S 795 W POW Oil Well
4341($32454: TRiaTAls5-àAZ 40ennåWWW é:($4 66ë $ 60 44
43-047-30127 UlNTAH-SAM 28-2R Uintah NESW 28 1N-tE 2111 S 1847 W POW Oil Well
48104598004ž:: :Vili Riegig A 13ddhnän BWSW 2 faëW 3žž $ ínž&W OilWäfî
43-047-33179 WADE COOK 2-14A1 Uintah NWNW 14 18-1W 705 N 662 W POW Oil Well
4404Näiß48 :MARYini4;žig: lilinäh:i:!: WWSR $ (SitW: att B Adi2E POW O 40

RECEIVED

DIVOFO!L,GAS&



9

4

Field Name Surface Mineral UTM E UTM N Elev. GR Elev. KB TD PBTD
$1i;U¾aEi.ig: : Fën 5025$$ 4448ÏÒ $302 5385 šÈÏ$ë 2 5:
BLUEBELL Fee Fee 58783† 4471387 5610 5634 14055 13982
BLOBBElik indian Indian 570808 4473808 6532 Gaí ië¶¾0 Ef62
BLUEBELL Fee Fee 590665 4472468 5571 5595 14300 14300
BLUEBiELib Feel: Fee::i: Saú27ñ 4472503 5608 $¾22 14200 1416f
HILL CREEK Federal Federal 616404 4415106 5095
MILLCREEK Federal Federal: :¾‡¾4162: 441MD9 5087
BLUEBELL Fee Fee 572323 4463431 5848 5869 13527 13523
BLUEBELL Fee Fee 600377 44NS60 5392 64‡8 13900 13869
MONUMENT BUTTE Federal Federal 587015 4429669 5224 5238 5800 5280
U:NDESIGNATED: :: Federal Fed ral: 587054 4428§48 :5290 :

8 MILE FLAT NORTH Federal Federal 588644 4428882 5290
MONUMEiNT BUTTE F¾deral: Federni 587:029 ::44292ß5 :§260 52f2 5700 :!5700

BLUEBELL Indian indian 570762 4467531 6302 6324 14145 14019
:1910ÑüNiËNÍŠUTÏE: Fedeëàl Ëéd al $$Ì065 ÄäŠÙ504 5502 : $204 : 0001:: 806f
UNDESIGNATED Federal Federal 586635 4428865 5312
MLOgáËIl : indign ifúiiën ($0 4404Ã1ló 502‡ $44$ 404Ò$$904
BLUEBELL indian Indian 572320 4474433 6455 5477 15878 15877
OiÑOE ONATE ý¢l än al 5$ 033 44Ž$$$$ 5200 5ž98 5¾07 $dgá
UNDESIGNATED Federal Federal 586617 4428863 5282
:BLOBBELL:::: Fe : F 589224 :4474643 SAGE :$$!!!8 14ð22 dš9¾0
MONUMENT BUTTE Federal Federal 587019 4430071 5226 5242 5655 5419
BiCURBELL Fúei Fed: 692230 447152 5502 6525 14403 13470
BLUEBELL Indian lndian 570933 4466471 6259 6280 13860 13860
:8 UEBELL Indiári: Indian 591‡4!5 :4473399 5447 :5643 1471:‡ $4638
BLUEBELL Indian indian 571672 447527T 6639 6663 16800 13780
BLUEBELL Indian Indian 600302 4469555 5344 5369 :43550 4351:0
BLUEBELL Fee Fee 590012 447008T 5460 5483 13865 13826
:B:LiOEBËI;.L: Indiari: Indign § 1441:: 44T4432 5533 : 6554 830 :15828:

BLUEBELL Fee Fee 593962 4465212 5274 5293 12833 12804
at0BBËIli indian :: Idiari: 5Ìí391 44tBië4 : 4 057 lšÌë2 †4‡
ROBIDOUX indian Indian 594136 4478438 5892 5917 16000 15345
lšLUgligi : Indiën inôlhë $70014 44Íš004 4407 ::648 Bing $ë$$
BLUEBELL Fee Fee 587414 4472656 5699 5720 14212 14150
litúOnlšËIlL tädign húílän :$$$Ï$š 447 8 $$$$ : $$76 09$8 $914

RECE!VED

DiVOFO!LGAS&



API Well No: 43013312160000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 INDIAN 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 JOHN 2-7B2 

2. NAME OF OPERATOR:
 QUINEX ENERGY CORP

9. API NUMBER:
 43013312160000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 465 South 200 West , Bountiful, UT, 84010 801 292-3800  Ext 

9. FIELD and POOL or WILDCAT:
 BLUEBELL 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0484 FNL 0671 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNW Section: 07 Township: 02.0S Range: 02.0W Meridian: U

COUNTY:
 DUCHESNE 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

4/30/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 See the attached proposal.  

NAME (PLEASE PRINT) PHONE NUMBER 
 K. Michael Hebertson 801 292-3800

TITLE
 Geologist

SIGNATURE
 N/A

DATE
 2/24/2011

02/24/2011

iPI Well No: 43013312160000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING "NLEDASENDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well JOHN 2-7B2

2. NAME OF OPERATOR: 9. API NUMBER:
QUINEX ENERGY CORP 43013312160000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
465 South 200 West , Bountiful, UT, 84010 801 292-3800 Ext BLUEBELL

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: DUCHESNE

0484 FNL 0671 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNW Section: 07 Township: 02.05 Range: 02.0W Meridian: U UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

4/30/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See the attached proposal.
Accepted by the
Utah Division of

Oil, Gas and Mining

Date: 02/24/29 1

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
K. Michael Hebertson 801 292-3800 Geologist

SIGNATURE DATE
N/A



Quinex Energy Corporation 
Recompletion Procedure 

John 2-7B2 
Section 7, T2S, R2W 

Duchesne County, Utah 
 

 
PROCEDURE 

1. MIRUSU completion rig.  ND wellhead, NU 6” 5000 lb BOP w/ 2 7/8” rams. 
 
2. Release pkr, flush with hot water as needed, and POOH with tbg and bottom-hole-

assembly. 
 
3. RIH with 5 ½” casing scraper on tubing w/ 4 ½” tooth bit on btm.  Clean out to 13,500’ 

and POOH. 
 

4. RIH with 7 5/8 in casing scraper and clean out casing to the top of the liner at 10,314’. 
POOH 

 
5. RIH with Wireline set plug and set at 9,620’.  RIH with tubing and spot cement across 

9,620’ to 9,420’, set packer at 9,400’ and squeeze interval. WOC. Release packer and 
POOH. Pick up bit and scraper and drill out cement and plug. Clean hole to top of liner 
at 10,314’. POOH. 

 
6. RU wireline company and perforate the following intervals using 3 3/8” expendable csg 

guns, premium charges, 4 SPF.  Correlate depths to Cement Bond Log run on 27 July 
1989 and 29 May 1990 byOPW.  

 
Wasatch Zone 1 Perfs

       

:  Treat with 5,000 gallons 15% HCl at max 7,500 psi at 10 
BBLS/Min. Set Plug at 13,320’, and Packer at 13,200’ 

13,282 – 13,298   16 Feet    64 Shots 
13,246 – 13,248     2 Feet      8 Shots 
13,214 – 13,216     2 Feet      8 Shots 
Totals   20 Feet   80 Shots 
 
Wasatch Zone 2 Perfs

       

: Treat with 6,500 gallons 15% HCl at max 7,500 psi at 10 
BBLS/Min. Set Plug at 13,050’, and Packer at 12,760’ 

12,950 – 12,968   18 Feet      72 Shots 
12,940 – 12,942     2 Feet         8 Shots 
12,834 – 12,846   12 Feet        48 Shots 
Totals   32 Feet   128  Shots 
 
Wasatch Zone 3 Perfs

       

: Treat with 4,000 gallons 15% HCl at max 7,500 psi at 10 
BBLS/Min. Set Plug at 12,380’, and Packer at 12,200’ 

12,362 – 12,378   16 Feet      64 Shots 
Totals   16 Feet     64 Shots 
 

QuinexEnergy Corporation
Recompletion Procedure

John 2-7B2
Section 7, T2S, R2W

Duchesne County, Utah

PROCEDURE

1. MIRUSU completion rig. ND wellhead, NU 6" 5000 lb BOP w/ 2 7/8" rams.

2. Release pkr, flush with hot water as needed, and POOH with tbg and bottom-hole-
assembly.

3. RIH with 5 ½" casing scraper on tubing w/ 4 ½" tooth bit on btm. Clean out to 13,500'
and POOH.

4. RIH with 7 5/8 in casing scraper and clean out casing to the top of the liner at 10,314'.
POOH

5. RIH with Wireline set plug and set at 9,620'. RIH with tubing and spot cement across
9,620' to 9,420', set packer at 9,400' and squeeze interval. WOC. Release packer and
POOH. Pick up bit and scraper and drill out cement and plug. Clean hole to top of liner
at 10,314'. POOH.

6. RU wireline company and perforate the following intervals using 3 3/8" expendable csg
guns, premium charges, 4 SPF. Correlate depths to Cement Bond Log run on 27 July
1989 and 29 May 1990 byOPW.

Wasatch Zone 1 Perfs: Treat with 5,000 gallons 15% HCl at max 7,500 psi at 10
BBLS/Min. Set Plug at 13,320', and Packer at 13,200'

13,282 - 13,298 16 Feet 64 Shots
13,246 - 13,248 2 Feet 8 Shots
13,214 - 13,216 2 Feet 8 Shots
Totals 20 Feet 80 Shots

Wasatch Zone 2 Perfs: Treat with 6,500 gallons 15% HCl at max 7,500 psi at 10
BBLS/Min. Set Plug at 13,050', and Packer at 12,760'

12,950 - 12,968 18 Feet 72 Shots
12,940 - 12,942 2 Feet 8 Shots
12,834 - 12,846 12 Feet 48 Shots
Totals 32 Feet 128 Shots

Wasatch Zone 3 Perfs: Treat with 4,000 gallons 15% HCl at max 7,500 psi at 10
BBLS/Min. Set Plug at 12,380', and Packer at 12,200'

12,362 - 12,378 16 Feet 64 Shots
Totals 16 Feet 64



 
Wasatch Transition Zone 4 Perfs

       

: Treat with 5,000 gallons 15% HCl at max 7,500 psi 
at 10 BBLS/Min. Set Plug at 11,250’, and Packer at 11,150’ 

11,214 – 11,230     6 Feet      24 Shots 
11,188 – 11,198   10 Feet       40 Shots 
11,178 – 11,180     2 Feet          8 Shots 
Totals   18 Feet     72 Shots 
 
Wasatch Transition Zone 5 Perfs

       

: Treat with 7,500 gallons 15% HCl at max 7,500 psi 
at 10 BBLS/Min. Set Plug at 10,570’, and Packer at 10,480’ 

10,510 – 10,548    38 Feet   152 Shots 
Totals    38 Feet   152 Shots 
 
Grand Totals  124 Feet   496 Shots 28,000 gal HCl 

    
7. RIH with 5½” Packer 3,000 feet of 27/8” tubing and 10,300’ of 3½” tubing. Set plug at 

the bottom of zone one and treat as outlined above.  
 

8. RU acid company.  Test pump lines to 7,500 lbs.  Set max treating pressure to 7,500 lbs 
and adjust pump rate as needed to stay below max pressure.   

 
9. Retrieve plug and flow well until pressure has bled off. 
 
10. RU swab equipment.  Flow and swab to clean up and test.  Record and report recovery 

time, run #, fluid level, bbls fluid per hour, cum bbls fluid, oil cut, water cut, bbls oil, 
cum bbls oil, bbls water, and cum bbls water.  RD swab equipment. 

 
11. Run production tubing, rods, bottom-hole-assembly and put well on production.   
 
12. RDMOSU. 

Wasatch Transition Zone 4 Perfs: Treat with 5,000 gallons 15% HCl at max 7,500 psi
at 10 BBLS/Min. Set Plug at 11,250', and Packer at 11,150'

11,214 - 11,230 6 Feet 24 Shots
11,188 - 11,198 10 Feet 40 Shots
11,178 - 11,180 2 Feet 8 Shots
Totals 18 Feet 72 Shots

Wasatch Transition Zone 5 Perfs: Treat with 7,500 gallons 15% HCl at max 7,500 psi
at 10 BBLS/Min. Set Plug at 10,570', and Packer at 10,480'

10,510 - 10,548 38 Feet 152 Shots
Totals 38 Feet 152 Shots

Grand Totals 124 Feet 496 Shots 28,000 gal HCl

7. RIH with 5½" Packer 3,000 feet of 27/8" tubing and 10,300' of 3½" tubing. Set plug at
the bottom of zone one and treat as outlined above.

8. RU acid company. Test pump lines to 7,500 lbs. Set max treating pressure to 7,500 lbs
and adjust pump rate as needed to stay below max pressure.

9. Retrieve plug and flow well until pressure has bled off.

10. RU swab equipment. Flow and swab to clean up and test. Record and report recovery
time, run #, fluid level, bbls fluid per hour, cum bbls fluid, oil cut, water cut, bbls oil,
cum bbls oil, bbls water, and cum bbls water. RD swab equipment.

11. Run production tubing, rods, bottom-hole-assembly and put well on production.

12.
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